


Vol VII No 041 








DAILY REPORT 





Western Europe 





BENELUX 
BELGIUM 


Paper Sees Emerging Impotence of U.S. Diplomacy 
[LE SOIR 17 Feb] 

Premier Denies Brussels! Intent To Interfere in Zaire 
[LE SOIR 20 Feb] 


FEDERAL REPUBLIC OF GERMANY 


Schmidt Defines Views on International, Home Issues 

Defense Minister Apel Assesses Washington Talks 

Genscher Begins Talks With UK's Visiting Owen 

Lambsdorff in New York; Discusses Inflation Problems 
Drop in 1978 Arab 0il Imports 

Press Comments on Camp David Talks, Oil Situation 


FRANCE 


Giscard Interviewed on Forthcoming Visit to Mexico 
Foreign Trade Minister To Visit Moscow 28 February 
Two Groups Claim Responsibility for Ministry Bomb Blast 
LE MONDE Commentator on Dangers of Indochina Conflict [24 Feb] 
New Left Magazine MAINTENANT To Publish 12 March 
[LE MONDE 22 Feb] 


SPAIN 
Deputy Premier Abril Explains UCD Economic Policy 
[LA VANGUARDIA 24 Feb] 
Commentary Urges Guaranteeing Security of Fishermen 
Briefs: Ambassadorial Appointment 
NORDIC AFFAIRS 
FINLAND 
Swedish Prime Minister Begins Talks in Helsinki 


SWEDEN 


Nationalities of Aeroflot Hijackers Determined 
3 Face Charges 





28 February 1979 


Cy Cy Cy Cy Cy 


AAA AA 


own OOdF 


UW N PD 


=) 








VII. 28 Feb 79 2 WESTERN EUROPE 


UNITED KINGDOM 


No Time for U.eSe To Talk of Mideast Military Moves Ql 
(THE FINANCIAL TIMES 27 Feb] 

'Second Thoughts' on Camp David [THE GUARDIAN 28 Feb] Q 2 

Blumenthal Said Playing Wrong Card in China Q 3 


[THE DAILY TELEGRAPH 27 Feb] 


CYPRUS 
UeSe Envoy Reaffirms Support for Resumption of Talks R 1 
[ELEVTHERI KIPROS 28 Feb] 
O FILELEVTHEROS: Turkish Intransigence Being Escalated [24 Feb] Rl 
House Approves 1979 Budget; Mikhailidhis Speaks R 2 
PEO To Organize Pro-SRV Rallies for 28 February R 3 
[O FILELEVTHEROS 27 Feb] 
Algeria Wishes To Expand Friendly Relations R 3 
Island To Be Transit Point for Drugs Smuggling R 3 
Turkish Cypriot Assembly Approves 1979 Fiscal Budget R 3 
GREECE 
EDA's Iliou Analyzes Country's Political Situation s l 


[PROINI ELEVTHEROTIPIA 27 Feb] 

Cooperation With Saudi Arabia Will Be Expanded s 4 

Karamanlis Statement 8S 5 
PASOK's Central Committee Meeting Comes to an End Ss 5 
I VRADHINI on Greek, Turkish Relations With Arabs [27 Feb] S 6 
Japanese Trade Delegation Continues Its Contacts S 7 
New Ambassador From Cyprus Arrives in Athens s 8 
Briefs: Missile Boats s 8 








TURKEY 
National Assembly Approves Fiscal 1979 Draft Budget T l 
General Evren Answers Critics of Martial Law Command T il 
Martial Law Communique Scores Student Disorders T 2 
Istanbul Communique T 3 
OTHER COUNTRIES 
PORTUGAL 
Spain, Portugal Fail To Reach Fishing Agreement Z 1 
Talks Continue Zi 
ITALY 
Minister Winds Up Trade Talks With Jordan Visit Zid 


Yugoslav Officials Briefed on PCI Congress [L'UNITA 21 Feb] Zz 1 














VIIe 28 Feb 79 BENELOX Fl 


BELGIUM 
PAPER SEES EMERGING IMPOTENCE OF U.S. DIPLOMACY 
LD271609 Brussels LE SOIR in French 17 Feb 79 p 3 LD 
[Jean Pochet commentary: "What the United States Can Do..."] 


[Text] There is a new phrase in American diplomatic language and it describes a 
tragically unexpected situation: "There is little the U.S. can do." In order to gauge 
the significance of this phrase we must remember what the United States represented 
barely 10 years ago. At that time it could still do anything. It was enough for its 
great omnipresent shadow to loom up over any part of the world for people to realize 
that it would be better to act according to its wishesS.ee. 


If one had to put an exact date on the decline of U.S. diplomacy it would no doubt be 
the Saigon evacuation. Since then the United States has not been quite the same. 
After World War II, for better or for worse, it dictated the law for over 20 years. 
The oil embargo was its first major defeat, and this was felt more keenly than any 
other because it affected what the Americans hold most sacred, the price and rationing 
of gasoline. 


The most recent crisis, in Iran, has added to the confusion. Everything the shah 
requested was granted without hesitation. The aim was twofold and seemed praiseworthy. 
On one hand Iran constitued a "Western" bastion, a buffer state against Soviet ambitions. 
On the other hand, business with the shah and his representatives was most prosperous. 
No one doubted the emperor's power. His army was considered the most effective »oarrier 
against the Soviets. There were 40,000 Americans busy oiling the wheels of the Iranian 
economy. Khomeyni's declarations seemed harmless and France was criticized for allowing 
theme When the fiction became fact it was too late for the United States. Mr Carter 
criticized the intelligence agencies for underestimating the situation, neglecting to 
add that under a secret agreement the CIA could only receive reports on the opposition 
through SAVAK, Iran's secret police. Then there was unconditional support for Bakhtiar, 
whose reign was doomed to be brief. Finally, at his press conference Monday, Carter 
announced overtures to Bazargan without batting an eyee In less than 2 months the 
clearest thing about U.S. foreign policy has been no foreim policy. At best it isa 
policy dictated by events. But certainly not a concerted policy. 


Its weakness was demonstrated dramatically by three events in the past 24 hours. The 
most tragic was the kidnaping and subsequent assassination of the American ambassador 
to Afghanistan, Adolph Dubs. Although not challenging the USSR directly, Secretary of 
State Vance nevertheless accused Soviet advisers of being at the root of this assasi- 
natione Then there was the detention of Ambassador William Sullivan and 17 embassy 
members for over 2 hours in Tehran. 


These two events almost caused the cancellation of President Carter's visit to Mexico. 
It was not until 0600, after receiving a "reassuring" report, that he decided to leave. 
But Mexico's welcome has been little more than lukewarm. President Lopez-Portillo 
recalled that "it is difficult, particularly among neighbors, to maintain cordial and 
mutually advantageous relations in an atmosphere of distrust or open hostility." 











BENELUX 


N 


VII. 28 Feb 79 F 


Referring to Mexico's oil wealth, which has assumed considerable importance since Iran's 
exports stopped, he added: "We have still to experience what we are going to make of 
our mutu2l relations. We can see them merely as a problem, or we can think of them in 
terms of a conflict." 


Carter, in what was meant to be a bantering tone, confined himself to recalling that 
during his first visit to Mexico he was stricken by "Montezuma's Revenge"--a common 
euphemism in the United States for diarrhea. 


It is certain that for the first time, precisely because of the oil crisis, the United 
States is not in a position of strength in relation to Mexico. 


Up until now, more or less discreetly, the main apparent winner has been the Kremlin. 
The consensus in Washington is that Moscow has a policy and that the United States 

does not--or it is very hard to define. One can only confirm what the State Department 
has adopted the habit of saying: "There is little the U.S. can do." But this is not 

a very positive attitude and it is a dangerous weapon in the hands of the President's 
enemies. 


PREMIER DENIES BRUSSELS! INTENT TO INTERFERE IN ZAIRE 
LD271631 Brussels LE SOIR in French 20 Feb 79 p 2 LD 


[Excerpts] On the "Face the Press" program, the prime minister admitted, as he told us 
on Friday, that he had information about possible trouble in Zaire back at the end of 
January. He repeated that the mission of the paratroopers sent to Kitona was unconnected 
with this, but acknowledged that in the event of trouble, and if it proved necessary to 
come to the assistance of Belgian nationals living in Zaire, the presence of paratroopers 
on the spot would make it possible to intervene much more rapidly than if help had to 
come from Brussels. Under no circumstances will Belgium interfere in Zaire's domestic 
affairs, Mr Vanden Boeynants said. 


As tc what will happen to this unit once the period envisaged for the exercise (4-6 weeks) 
is over, the prime minister stated that Parliament and the next goverriient would have 

to decide that. Either we alter our policy with respect to our relations with Zaire, 

or we decide that our overseas workers should be kept in Zaire, and if so draw the 
necessary conclusions. 


The Zairian ambassador in Brussels stated to DIMANCHE PRESSE that the paratroopers! 
exercise in Zaire had been planned back in May 1978. Its only objective was to help to 
train the Zairian army. 


Furthermore, he complained that some movements opposing the regime had been able to 
organize from Brussels a campaign of violence against Zaire by sending mercenaries, 
who were later arrested on the Rwanda border. 


The National Front for the Liberation of the Congo [FNLC] confirmed the reports we 
published on Thursday and Friday by stating that it has in no way been involved in the 
"mercenary" operation. Asserting that the nature and objectives of the struggle "rule out 
any collaboration with mercenaries," the FNIC expressed its surprise that LE SOIR did 

not think fit to make clear which of the movements opposing the Mohutu regime was 
responsible for the mercenaries! recruitment. The Zairian ambassador has called for 
severe measures against Zairian opposition movements in Belgium. As for the FNLC, it 
demands that the arrested mercenaries be summoned before an OAU tribunal. 
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SCHMIDT DEFINES VIEWS ON INTERNATIONAL, HOME ISSUES 


DW271300 Cologe Deutschlandfunk Domestic Service in German 1005 GMT 25 Feb 79 DW 


"ou 


["Interview of the Week , with Chancellor Helmut Schmidt in Bonn--recorded] 

[Text] [Question] mr Chancellor, people are moved by two world events and their 
potential consequences for Europe and for the Federal Republic, namely the military 
clash between China and Vietnam and the revolution in iran. Jointly with the French 
president, you expressed concern about the situation in Southeast Asia Friday, saying 
that detente in Europe must not be impaired by this development. But is it possible 

at all that East-West relations can remain totally wmaffected by it? Is it not true 

that foreign affairs are made much more unpredictable, incalculable, by China's behavior? 


[Answer] No doubt such a danger exists, Mr Woerdehoff, but it seems to me a bit pre- 
mature to venture such forecastse The Chinese leadership has stated officially--and so 

far it has changed nothing in this--that this is a himited punitive action, limited also 
with respect to the goal to be achieved. Surely it is a fact that international law 

leaves no room for punitive actions against other states; surely it is true that Vietnamese 
troops had been on the territories of two other states, Cambodia and Laos, even before the 
Chinese soldiers marched into Vietnamese territory. This is why one must adopt the posi- 
tion that the state of law must be restored in Southeast Asia. The Federal Government has 
adopted this stance, as have France and the Community. Nobody has the right to send troops 
to foreign territory. 


As far as the attitude of the Soviet Union toward the latest complications in Vietnan, 

one can only characterize it so far as very reserved and, I might say, even prudent. 

The question only is how long this will laste And the question is whether it can remain 

so if the Sino-Vietnamese clash turns into larger operations. After all, the Soviet Union 
and Vietnam have a treaty of assistance and friendship. It is hard to make any predictions 
today. So if it happens that, despite our hopes to the contrary and despite the Chinese 
announcement of the limited character of the action, this treaty between Vietnam and the 
Soviet Union, for example, would be invoked, this may well lead to a change in the world 
situation. 


This is true. Everybody feels the presence of danger, and many people are holding their 
breathe But what matters to us, and this does not apply to the German Government alone 
since you have heard the same from the French Government last week, is to prevent this 
from influencing the detente between West and Easte What will be important to the 
Americans is to prevent SALT II from failing over this and to bring SALT II to conclusion 
and ratification. And I suppose that this is also the interest of the Soviet Union. This 
is how I interpret its present restraint with regard to the new war in Southeast Asia. 


Perhaps it is necessary, Mr Woerdehoff, to add a remark in this context, a word of profound 
sympathy for the people who live there and for whom this is another round in the war which 
has lasted for more than 3 decades and which has become a nearly permanent state. 


[Question] You described the Soviet attitude as nearly prudent. Let me continue using 
this word. Considering this military conflict and its dimensions, which still are rather 
unclear, was it prudent of the president of the EEC Commission, Roy Jenkins, to stick to 
his schedule with his Beijing visit? 
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[Answer] Surely it would have been unwise to cancel a visit that had been prepared for 
a long time and definitely planned. But it is necessary indeed to emphasize in this 
connection that President Jenkins is not discussing any political or strategy topics in 
Beijing. He is on a trade study trip there. What matters is the economic exchange and 
nothing else. 


[Question] I am not proceeding to another disquieting subject, the overthrow or revolu- 
tion in Iran. If I remember correctly, you were one of the first politicians in late 
1973 who recognized the far-reaching consequences of what happened in the Middle East 
then, consequences to the world economy and thus also to world affairs. What can we 
anticipate now from the revolution in Iran, whose contours are not yet quite clear, 
especially with respect to energy policy and all consequences thereof? Will motoring 
become an expensive luxury? Will the heating have to be set back? 


[Answer] Surely it is impossible from Bonn to venture a prognosis about domestic 
developments in Iran. We would like to wish the Iranians an early establishment of an 
orderly state system, making possible an orderly process of their own economy. The 
latter is in their urgent interest. Whoever governs there must be urgently interested 
in being able to pay for the imports without which the country cannot exist. To pay for 
these imports it must export oil. It is not a welfare service on Iran's part to sell 
oil to the industrial states of the West and to the developing countries in Asia and 
Africa; it is rather in its own interest, so I am confident that Ayatollah Khomeyni or 
Mr Bazargan, for example, or whoever may have to take such decisions, will realize that 
they must export as much oil as possible again in their own interest. 








The question is how soon the necessary economic and technical operability can be restored 
in Iran. For technical reasons alone this will take several months, to be sure. This 
may lead to a situation where we will be suffering from an acute supply gap in the world 
in the second half of 1979. If I say acute then I mean that this will actually be felt 
daily on the markets, without the economies of France or Italy or Germany thereby being 
affected particularly strongly. What will be affected will be the prices. They will 
surely climb. OPEC had envisaged this anyway, but it may proceed a little faster now. 


[Question] Well, the shah, too, was not particularly prudent. 


[Answer] The shah was not prudent at all, definitely. For some time important [oil] 
production will be lacking fully or partially. So there will be additional reasons for 
price hikese I do not believe, especially since we have had very good storage management 
in this country, that we need be afraid that we might have to introduce rationing measures 
in the Federal Republic in the course of 1979, or limit motoring. Quite the contrary--I 
deem this highly improbable. But it is conceivable that prices will go up faster in the 
energy field. This will affect production costs in industry, and this will affect the 
standard of living. At the moment we do not believe the development of the German 
economy in 1979 will be impaired. 


Definitely the next European Council will have to deal with the problem. I expect this 
Council to point out to public opinion in the European states that energy austerity 
continues to be an urgent necessity and that all investments that can be made for the 
purpose of saving energy in the future are useful investments. 
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———— 


We have a large-scale program to this end under implementation in Germany. Furthermore, 
the Council definitely will point out that conventional energy sources such as brown 
coal, black coal--of which we have ample deposits in Germany--remain absolutely necessary. 
And it will point out that other, alternative energy sources... 


[Question] Nuclear energyeees 


[Answer] ... must be opened. Not just nuclear energy, but for instance solar energy 
and, perhaps, also terrestrial heat. More financial input will be necessary in the 
future in all these fields of research, and development, and also investments. 


[Question] Mr Chancellor, it seems as though security policy has been shifted to the 
background a bit by the problems of worldwide economic and currency issues since 1974. 
This changed about a year ago, if I follow the answers of the Federal Government to the 
two grand interpellations from the Bundestag. The answer of the Federal Government 
refers to--I quote--an extraordinary intensification of the discussion on questions 
concerning arms control, arms limitation and disarmament. What are the reasons for this 
reclaimed priority of security policy? Is this attributable to the growing diserj) vsatment 
over lack of real progress to which the answer of the Federal Government refers, or is it 
the consequence of the widening gap between political detente on one hand and the proper 
counterpart in the military field on the other--or is it possibly due to the inability or 
weakness of the West to digest the geopolitcal changes in the world? 


[Answer] You spoke of the priority, or the renewed priority of security policy. Priority 
means higher rank. I do not think, Mr Woerdehoff, that we see a renewed priority of 
security policy. Security policy rather played a very great part in the past 10 years 

as far as the government of the United States of America, the governments of England, 
France, the Federal Republic of Germany, other states in the West, the government of the 
Soviet Union and other states in the East are concerned. For 10 years now the Americans 
and Russians, for example, have been talking about the limitation of their strategic 
nuclear weapons systems; almost exactly 10 years, mind you. 


{Question] 4 November 1969. 


[Answer] Yes, nearly 10 years exactly. They achieved initial success in SALT I, an 
initial agreement. Now the second agreement, SALT II, is nearly ripe for conclusion 
after 10 years. The debate in the United States on this issue is beginning to make 
considerable waves. There are opponents and advocates. Everybody has seen that England, 
France, and also the Federal Republic declared publicly at Guadeloupe--which, by the way, 
was a foregone conclusion for the Federal Government--that we deem necessary the early 
conclusion and speedy ratification on both the American and the Soviet sides. At the 
same time, the Vienna negotiations on the limitation of conventional arms in central 
Europe have been in progress, though not for 10 years but for almost 6 years now. They, 
too, in the meantime have entered a stage where you must hope that political decisions, 
first political decisions, will be achieved. 


In other words, the detente process between West and East achieved a certain ripeness 
that strongly demands response in the field of military arms limitations. On the Eastern 
side as well as the Western side the arms systems have been modernized simultaneously. 
Modernization in part has changed the old problem, making it somewhat more complicated. 

I consider it quite normal that in this stage of SALT and MBFR the strategic debate 
plays an important part. 
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[Question] The stability of mutual deterrence in East-West relations is not improving 
because of events in other parts of the world, events we have discussed. These events are 
no subject of East-West relations. I would like to get back to the Bundestag question 
hour 10 da. go. On Ehat occasion you mentioned a book you wrote a decade ago, "Strategy 
of Balance. ou said the basic ideas of detente and arms control policies can be found 
there. You added literally: For me all this has not changed. Maybe it will help you 4 
bit to interpret all this with a view to the future because my mouth is sealed in several 
respects." 


Everybody understands that you as federal chancellor have to maintain some restraints there. 
I would like to ask you a few questions, though, in connectim with your book. Everybody 
knowing your book is 10 years old, now understands what you wrote at that time; I quote: 
Mentioning Soviet IRBM--medium range missiles--aimed at West Europe once more will bring 
back the vital interest of West Burope and particulary of the Federal Republic that have 
been touched on in SALT." That far the quotation. On the other hand, I would like to ask 
whether the principles of that strategy of balance still are valid. One more quotation: 
"What will become of the double hegemony of the United States and the Soviet Union?" End 
of quotation. Does this double hegemony still exist’? Is the situation as clear as it was 
10 years ago? Does the balance of East-West relations still exist? I am once more adding 
the key words Iran, China, as well as Africa, the development of the European Community 
and so forth and so on. 


[Answer] The book you mentioned was written more than 10 years ago and published exactly 

10 years ago. According to my conviction, the basic lines still are correct today. There 

is the basic idea, for instance, that maintaining peace between East and West presupposes 
some approximate balance. You will find the phrase in the motto contained in the preface, 
that balance alone does not suffice for preserving peace. It is a necessary prerequisite, 
but not the only one. In addition there must be consideration of the interests and desires 
of the other side. It is also correct, for instance, that you could realize at that time the 
importance of the medium-range potential. That is more obvious now that it was 10 years ago. 
But I seemed to be guessing it correctly when I was writing that book. 


You must understand correctly the double hegemony. It meant that the leading powers of the 
two big alliance systems in the West and in the East--NATO and the Warsaw Pact--nanely 

the United States and the Soviet Union, were settling some things among themselves with the 
hazard that interests of their respective allies probably were not taken care of sufficiently, 
and that allies had not bee, sulted. This was written 10 years ago. Compared with 1969, 
this hazard deteriorated consiaerably on the Western side. I would say, though, that it 

is still necessary today to consult the European states, for instance, including us, the 
Federal Republic, when both world powers conclude treaties pertaining to and considerably 
touching on the joint defense of the West. 


{Question] I would like to touchon your last remark. A stormy discussion is taking place 
in our country on grey-zone arms. You have been suggesting for a long time, and in yeur 
talks with General Secretary Brezhnev in May last year, that grey-zone arms ought to be 
negotiated. If I understood you correctly, you maintain that this ought to be discussed 
in a possible SALT III round. Does not that represent an insoluble dilemma from the 

very beginning, because the French--as was stressed once more by President Giscard--in 
no case want their Force de Frappe involved? Or will this be possible in a new CSCE 
round? Such suggestions have been made in our country. 
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[Answer] I think these two things are impossible. I must also say that speaking for 
the Federal Republic I did not demand that the problem of medium-range missiles be in- 
cluded in SALT III. Some thought must be given to whether it would make sense. General 
Secretary Brezhnev and I agreed that an imbalance existed there which the Soviet side 
considered worth discussing. I would like to leave open at the moment whether this will 
be take place at SALT III between the two world powers, or on some other occasion. 


[Question] A brief question on the European Parliament election campaign, Mr Federal 
Chancellor; Do you share the impression that the campaign for the European Parliament is 
becoming more andmore a platform of domestic political disputes in the Federal Republic 
as well es in France, Great Britain, Italy and other countries? The question could be 
asked, therefore, whether the European Parliament is coming too soon or too late? 


[Answer] According to my view of history, it is rather too late than too early. The 
treaties of Rome since 1957 envisage the election of a European Parliament. More than 

20 years have passed before the elections actually are taking place. They are coming 
rather too late than too early. It is natural that national, internal political disputes 
within states will play an important part. Everybody could foresee that. Yet I am happy 
that this campaign inevitably will lead to the fact--whether some politicians who are 
making speeches like it or not--that those who are listening will learn more about 
European problems than they know now. 


[Question] A last question with a request forabrief answer: You criticized the possible 
candidacy of Bundesrat President Karl Carstens for the position of federal president be- 
cause he belongs to the most rightist wing of the CDU/CSU. The CDU/CSU termed this a dirty 
campaign. Would assessment according to such categories classify candidates of Bundestag 


parties in an unobjective way, and even promote the splitting of political forces in what 
is considered people's parties? 


[Answer] Mr Woerdehoff, there are no political criteria for assessing political values. 
They exist nowher., neither in other European countries nor in ours. There exist no ob- 
jective criteria for the political qualification of persons either. But of course every 
dispute prior to the election of a person to an office is also necessarily a dispute of 
his fitness. 1 want to refute once more the grotesque reproach by some CDU politicians 
who said I conducted an improper campaign or even a dirty campaign against Professor 
Carstens. I said no former political affiliations by Mr Carstens must be introduced in 
the debate, and that one must not interfere in a law suit by Mr Carstens that is taking 


place in the Third Instance now. I said Mr Carstens must be assessed according to his 
qualifications. 


In this respect I really believe that it would not be very easy for Mr Carstens as federal 
president to represent the policy of the Federal Republic on the whole on trips and receptions 
of foreign visitors, represent a policy whose significant elements he had fiercly fought 

and rejected in past years as Bundestag deputy. This also pertains to the Conference on 
Security and Cooperation in Europe and its final document. All this has been done against 

the emphatic will of Mr Carstens., He did not maintain any restraint in these matters. He 

was fully entitled to make clear, manly and decisive speeches. But these were all speeches 


directed against the policy of a state whose head he would like to become tomorrow, I 
believe this must be pointed out, 











VII. 722 Feb 79 1 6 FEDERAL REPUBLIC OF GERMANY 


DEFENSE MINISTER APEL ASSESSES WASHINGTON TALKS 
pw280845 Prankfurt Domestic Service in German 1715 GMT 24 Feb 79 DW 


[Interview with Defense Minister Hans Apel during his flight back from the United States-- 
recorded] 


[Text] [Question] You had 4 days of conferences in Washington. You are on your flight 
back now. Looking back, would you say it was worthwhile? 


[Answer] It was most rewarding. We discussed a number of current NATO problems, and 

I think we have found ways to solve these problems. Sone problems have been put on the 
agenda of the next NAYO session, others which are more in the nuclear field will be 
placed on the agenda later on. Only if you have very intense debates can you hope to 
achieve understanding and get the alliance a step ahead that way. 


[Question] It has been said repeatedly in the past that Washington felt disappointed 
at the Federal Republic because it did not take a firm stance on the necessity of 
strengthening the defense capability of NATO, Did you meet with such disappointment 
in Washington? 


[Answer] I do not agree with the criticism you voiced in the form of a question. In 
the conventional field we have done our duty, not just since the passing of NATO!s Long- 
Term Defense Program in May 1978, but much earlier. A real debate, though, is going on 
with regard to the nuclear medium-range potential. This debate must be continued. The 
same criteria apply to this matter as to the general nuclear field: The United States 
is the leading nuclear force of the alliance, We may, and we even must, expect it to 
take a leading function. 


[Question] Modernization of so-called tactical nuclear weapons has been decided in 
NATO's modernization program, which was supported by the Federal Government, and by 
the Long-Term Defense Program. Why is Bonn hesitating now? Did the Americans explain 
to you during your stay the possibilities for offsetting such a threat? 


fAnswer] There was no hesitation at 411, What hts been discussed in Euvope under the 
headline of modernizing NATO's tactical nuclear weapons creates no problems. That is 
running smoothly. If the quality of such weapons should be improved, permitting them 
to reach from a European location the territory of the Soviet Union, a political debate 
must take place, on this occasion the deployment of these in Europe must be discussed 

as well as responsibility for these arms. It is too early now to give these answers. 

In late April we will hear in the nuclear planning group in the United States what a 
technical-military solution to this problem could look like. Only after that can a 
political debate begin. One thing is clear to me now: Decisions on this matter, which 
must not be made now, can be only made in line with NATO decisions made 10 years ago: 
Defense capability and arms control policy must be linked in a way that demonstrates that 
peace will be more secure not just through armament, but through closely linking both se- 
curity policy elements, arms control policy and defense policy. 


[Question] Did Washington realize that, or was some of the alleged discord left over 
in relations between the two strmgest partners of the North Atlantic alliance? 


fAnswer] I realized in these 2 days--speaking not just to secretaries but also to a 
number of politicians, particularly of the Senate--that there is no discord at all, on 
the contrary, there exists exact understanding with regard to this problem. The United 
States accepts a close link between arms control policy and defense policy; there will 

be no talks on arms control only with the hope that the other side will mitigate its arms 
potential; Western Europe will not be packed full of arms systems in order to negotiate 
from @ rearmed position; one will take a course in between. 








—] 


VII, 28 Feb 79 J FEDERAL REPUBLIC OF GERMANY 


It mast be precise enough, though, to indicate to vhe Soviet Union that there exists a 
firm will on the part of NATO, A firm will means leadership by the United States, 
joint decisions by the alliance, and common responsibility, risks and burdens. The 
alliance is not an alliance betwecn the United States and the Federal Republic but one 
of numerous countries, 


[Question] So you would be contradicting ideas considering @ Washington-Bonn axis 
the backbone of the North Atlantic alliance? 


[Answer] Such an attempt, for various reasons, would be tantamount to the end of the 
alliance. It would certainly weaken the position of the Federal Republic in western 

and eastern Europe because mistrust of us would increase strongly. Moreover, such an 
axis would create the impression that we wanted to get a finger on the trigger of nuclear 
arms, something we do not want at all. In addition it would be harmful to the necessity 
of making joint decisions within the alliance, because the leader and the spokesman 

must be the United States. One thing must be made clear in this cennection: Nobody 

must get the impression that the United States will be abandoned eventually. 


[Question] Since you have taken office you have stressed the importance of politics 
having prior’ty and political debates taking place in the alliance. On your visit 

to the United States you took along the Bundeswehr inspector general. Is that a con- 
tradiction of your thesis, at least outwardly? 


f[Answer] Quite the contrary. Inspector General Brandt is a ~an in whom I have creat 
political confidence and a man who is much to my liking personally. What I mean is 
that a team has formed here which complements itself excellently in human and political 
ways as well as by its expert knowledge. And if central questions corcerning the 
alliance are discussed in Washington, for example, questions which we are tackling just 
now, then I can hardly act unless I have the concentrated military expertise embodied 
by the inspector general. What I mean to say is that primacy of the political element 
does not mean primacy of that political element regardless of whether the politician 
himself has all the expert kmowledge,. 


[Question] Obviously the language used during the talks in Washington was quite plein. 
You rejected American wishes for an enhancement of the infrastructure by tripling the 
German contrivoution. Does this not cause irritation? 


[Answer ] I see the whole thing the other way around, really. We are prepared, and 

said so, to double what NATO is spending on buildings, essentially on buildings which 
are also to accommodate U.S. equipment in Western Europe: I mean the fund which 
finances that. In doing so we already go beyond the bounds of what we can impose on 

our defense budget, It means it is a very generous offer. My U.S, contacts advocated 
the view that they should not accept it right away. More talks and negotiations are 
necessary. But one thing I definitely will not do--spending more money than I have and 
impairing what we need nationally in the way of procurement projects for the Bundeswehr, 
buildings for the Bundeswehr, but also funds for the improvement in the social status of 
our soldiers, by making concessions and prouises for which I cannot take responsibility. 


[Question] Could you be a bit more specific as to the amount of the current contribution 
of the Federal Republic to this infrastructure fund in German marks? 


[Answer] The current program extends from 1975 to the end of this year, It is a fund 
which comprises nearly DM5 billion. And the German financial share was, and/or is, 

DM1.3 .illion for these 5 years, that is to say, DM250 to DM300 billion a year. Tripling 
the fund would mean tripling our contribution. 
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We believe doubling it will do, e:'2n though we will have to acknowledge--and this is a 
point the Americans always like to underscore heavily--that the essential portion of this 
sum is spent in the Federal Republic for buildings for the Americans in the Federal 
Republic, so, if you want to put it this way, these funds flow back to our national 
economy in general and the construction sector in particular, But doubling it is about 
all I can take financiali;. Going beyond that limit would lead to a point where we would 
have to do some massive national cutting. And ‘hat I consider irresponsible. But I 

am quite confident that we will come to terms with the americans in the next 8 weeks. 





GENSCHER BEGINS TALKS WITH UK!S VISITING OWEN 
LD271735 Hamburg DPa in German 1622 GMT 27 Feb 79 LD 


[Text ] Boun--Federal Foreign Minister Hans-Dietrich Genscher and his British colleague 
David Owen met today at the start of 2-days cof political talks. The Bonn Foreign Office 
spokesman said topics include the Chinese-Vietnamese conflict, the situation in Iran, 
developments in Rhodesia--which the Federal Govermment is watching with great concern-- 
problems of security policy and di‘armament and European policy. 


Genscher and Owen will met for a second talk tomorrow, The spokesman described the 
meeting as a trusting and continuing exchange "between friends," 


In connection with the China-Vietnam border war, the spokesman recalled the Federal 
Government!s statement of 25 February suggesting that the UN Security Council without delay 
should discuss the conflict with a view to restoring peace in the region on the basis of 
the UN Charter, Bonn had previously emphasized, in conjunction with its eight EC partners, 
that a solution in Southeast Asia must be sought which will preserve the territorial 
integrity and sovereignty of Vietnam and Cambodia. 


Regarding press reports that Owen wishes to give "new impetus” to the Vienna talks on 
force level reductions by raising them to the level of foreign ministers, Bonn diplomatic 
circles emphasized that, in the view shared by the NATO alliance as a whole, this depends 
on a Satisfactory development of the discussion on aata concerning forse levels ‘n East 
and West, 


LAMBSDORFF IN NEW YORK; DISCUSSES INFLATION PROBLEMS 
LD271644 Hamburg DPA in German 1504 GMT 27 Feb 79 LD 


[Excerpt ] New York, VWD--The federal minister for economic affairs, Count Lanb:dorff, 
said in VWD [VEREINIGIE WIRTSCHAFTSDIENSTE ] interview that the recent massive increases 
in oil prices in the wake of the Iranian crisis could cause inflation problems for the 
Federal Republic, “It could be that difficulties in price development in the Federal 
Republic could come from this direction," Lambsdorff said, however, that the Bonn motto 
remains that "very expensive energy is better than none at all," 


In a speech to top American managers, Lambsdorff forecast for the German economy in the 
current year an inflation rate of 3 percent, real economic growth of 4 percent and a 
reduction in the rate of unemplopuent to 3.5 percent. He confessed to VWD that meeting 
the anti-inflation goal "will not be an easy matter, because the favorable conditions 
of 1978 are not present." Lambsdorff pointed to the strong fall in the dollar exchange 
rate that had cheapened German energy imports, Meanwhile the dollar has stabilized and 
no relief could now be expected from the exchange rate regarding oil imports. 
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Drop in 1978 Arab Oil Imports 
LD280112 Hamburg DPA in German 1555 GMT 27 Feb 79 LD 


[Summary] Bonn--The Federal Republic last year imported less Arab oil and more oil from 
Britain and Norway. According to a survey published by the Federal Ministry of Economic 
Affairs today, oil imports from Arab OPEC states last year declined by 14.4 percent 
compared with 1977. But the Arab world continued to be the Federal Republic's major oil 
supplier, with over 56 percent of oil imports coming from the Middle East (1977: 64.2 
percent). The biggest oil supplier in 1978 was Iran, with a share of 17.8 percent of 
German oil imports, ahead of Libya (15.5 percent) and Saudi Arabia (15.5 percent). 


PRESS COMMENTS ON CAMP DAVID TALKS, OIL SITUATION 
DW281045 Cologne Deutschlandfunk Domestic Service in German 0605 GMT 28 Feb 79 Dw 
[From the press review] 


[Text] Editorial writers today discuss primarily the refusal of Israeli Prime Minister 
Begin to participate in the pl.nned Middle East talks for which U.S. President Carter had 
issued invitations to Camp David. The commentaries, however, do not yet cover Begin's 
plan to meet with Carter in Washington tomorrow for an exchange of views. Another topic 
is the oil supply. 


Discussing the decision of the Israeli head of government, HANNOVERSCHE ALLGEMEINE writes: 
The Israeli cabinet yesterday performed the rare feat of slapping the face of three people 
at a time with a single strike: President Carter, who had invited Prime Minister Begin 

to Camp David, President as-Sadat, who wanted to send Prime Minister Khalil to attend 

the new tripartite summit meeting, and its own foreign minister, Moshe Dayan, who obviously 
advocated acceptance of President Carter's invitation. It is not hard to guess the reasons 
for this Israeli haymaker. As a result of the revolution in Iran, the Israeli position 

in the Middle East has essentially worsened, whereas the situation of Egypt has tangibly 
improved. But as good as the reasons may be, the decisive question remains which political 
alternative Jerusalem has to offer. 


The Indwigshafen RHEINPFALZ notes: The question whether Israel can afford such stubborness 
must be answered with the return question of whether the Jewish state may risk its 
existence being jeopardized. It is incomprehensible why Carter failed to invite As -Sadat 
as an interlocutor for Begin in the planned new Camp David round. Prime Minister Khalil 
may have far-reaching proxy, yet it has been evident that nothing can be done in Egypt 
without the express approval of As-Sadat. This was shown not least when Israeli and 
Egyptian ministers had already come to terms on a draft treaty in their talks at Blair 
House in Washington, a draft which subsequently did not, however, meet with the approval 
of As-Sadat. New negotiations became necessary which the Egyptians, however, aggravated 
through new demands. Israel's argument that it is hard to bring about decisions without 
As -Sadat holds water, what with the experience so far gathered. 


The LUEBECKER NACHRICHTEN wonders: Should Begin also feel offended because Carter had 

not asked As-Sadat but merely his prime minister? Reports in the past few days indicate 
that this may be the case. But especially after the changes in the Middle East, sensitive 
reactions are out of place. Time is rather working against Israel and its political 

plans to date. 
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The country is beginning to feel the effects of the revolution in Iran directly already. 
And it ought to be known to Begin, too, that Carter has good reason to leave As-Sadat 

in Cairo for the time beinge-the Egyptian not only has to struggle with internal 
political difficulties; the Islamic awareness of the Arab world no doubt also aggravates 
his efforts toward concluding peace with Israel and further narrows his leeway. 


RUHR=NACHRICHTEN of Dortmund stresses: It did not come as a surprise yesterday that the 
Israeli Government refused to agree to a new summit meeting at Camp David. Despite 

the news embargo, it could be gathered that Egypt would not be prepared to give up the 
linkage between a peace treaty and autonomy for the occupied Arab territories. The 
hardened Egyptian stance, together with As-Sadat's refusal to go to the United States, 
left the Israelis no choice but to voice rejection if they did not want to be accused 

by their own countrymen of yielding to every American demand. 


BERLINER MORGENPOST notes: Prime Minister Begin offered to meet Carter alone, which 
indicates the concern by Jerusalem. Begin and the majority of his cabinet fear that the 
Americans could put them under pressure to the advantage of Egypt. The Israelis see 

the danger that Washington, in its effort tosecure oil from the Mideast after the discon- 
tinuation of Iranian deliveries, might become dependent on the Arabs. They do not believe 
that the Arabs, particularly Egypt and the Saudis, would withstand such a temptation. 


BADISCHE ZEITUNG of Freiburg points out: Israel is about to detach itself from its 
protective power and drive the Americans into the arms of the Egyptians and the Saudis. 
Washington assumes correctly that even the greatest differences of opinion mist not 
block the Mideast talks. While Begin pretends to have plenty of time, the Americans 
believe the entire region has begun to move, between the Suez Canal and the Persian Gulf, 
this touched off speculation on stationing U.S. soldiers at the oil fields. Realizing 
such a wide context ought to help Israel abandon its so-far narrowminded thinking in 
terms of security. 


FRANKFURTER ALLGEMEINE ZEITUNG deals with oil. The paper notes: Israel warned recently 
against the dangers to the Western world from a Cuban-supported South Yemen attack on the 
oil empire of Saudi Arabia. The United States reacted with a threat to the growing 
tension in the Mideast oil areas by saying that it might station its own armed forces 

in an emergency in that tense area to safeguard the oil supplies. In the meantime, 
however, Moscow has taken the initiative in Arabia. The troops of the People's Republic 
of South Yemen, which deeply penetrated the territory of North Yemen, are not merely 
carrying the most modern Soviet arms; among the attacking South Yemenis military observers 
have been spotted who probably are Russians or Cubans, but at any rate not Arabs. South 
Yemen belongs to the Soviet sphere of influence. North Yemen gets economic aid from 
Saudi Arabia. America lately has offered arms supplies to North Yemen. 


WESTFAELISCHE NACHRICHTEN of Muenster is of the following opinion: Oil is a weapon 
whose politically explosive strength is about the same as that of a nuclear bomb. After 
the Iran overthrow there are always less moderate and dampening forces within OPEC 
which could prevent the introduction of that fatal weapon. If a new oil embargo really 
should come about, Carter's emergency energy programs would offer as much protection 
as a doghouse in a nuclear war. Only one means exists to rule out the threat: The 
development of new sources of energy and substitute fuels. U.S. armed forces stationed 
in the Persian Gulf would not be able in the long run to secure the energy supply of 
the Western world--maybe even the contrary. As much of a burden as every oil price 
hike might be for the economy and industry, it has one positive aspect too: The more 
expensive oil becomes, the more the economic challenge will increase to find a 
substitute. 
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GISCARD INTERVIEWED ON FORTHCOMING V):SIT TO MEXICO 
PA271448 Mexico City International Service in Spanish 0400 GMT 27 Feb 79 PA 


[Correspondent Joaquin Lopez (Dorga), of Channel 13's Siete Dias newscast, interview with 
French President Valery Giscard d!'Estaing in Elysee Palace on 26 February--recorded, 
transmitted via satellite] 


[Text] [Lopez (Dorga)] Here we are in Paris. In the background is Elysee Palace, the 
official residence of the French president. President Valery Giscard d!Estaing has 
agreed to answer questions from Channel 13 for 5 minutes. Here is the interview: 


[Question] Mr President, what do you expect to achieve from your trip to Mexico in 
the political, economic and cultural fields? 


[Answer--in French with superimposed Spanish translation] When President Jose Lopez- 
Portillo was asked that question regarding my visit, he said it will be an attempt to 
establish a (?contact) between two countries, which have had relations for a long time. 
I view it in the same way. The object of my trip is to lay the groundwork for what 

the relations between Mexico and France will be in tomorrow's world. We all know that 
the world evolves and that one must prepare for a new balance, a new order. It is very 
important that solid relations be established »between Mexico and France in view of 
tomorrow!s world. 


As for the political field, you know that there is no disagreement between us. There is 
no friction between Mexico and France. However, there are serious political problems 

in the world. I think we can adopt a common attitude regarding some of those problems, 
for example, disarmament and arms limitation. We are well aware of Mexico's policy in 
this regard as well as the initiatives that the Mexican Government has taken on this 

Ss ubject. We view this problem in the same spirit. 


As for the economic problem, Mexicans and Frenchmen are supporters of a more just inter- 
national economic order. You know that I personally participated in the birth of the 
North-South dialog and that the Mexican authorities have always been in favor of a more 
satisfactory international economic order. In view of our similar views, we should 
develop our relations on a basis which will be mutually beneficial, as well as one that 
will promote the development of Mexico!s technology and lead to the establishment of a 
high level of economic relations and trade. 


In the cultural field, I would say that there has always been an intense current of 
exchange between Mexico City and Paris, but we should deve. p and update it. We have 
to learn about today's Mexico. We have to read the contemporary Mexican writers. It 
is also important that you follow France's cultural evolution. As you know, it is in 
constant movement. Therefore, there is much to be done. 


I would like to add that there is a personal dimension to this trip. I believe that 
statesmen have a significant influence on the evolution of events in the world. However, 
it is not up to them to hold back the path of history. Statesmen who attempt to do so 
will inevitably fall in disgrace. Instead, they have to lead the course of history. 


A man such as Jose Lopez-Portillo, with his writings and actions, seeks to lead the 
course of history and Mexico!s economic, social and political development. On my 

part, I seek to lead the Frenchmen!s development and adaptation to tomorrow's world. 

We have to exchange our thoughts, our proposals on what the new international economic, 
political and social order of the world will be. 
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[Question] Have you met President Lopez-Portillo? 


[Answer] Yes, I know him well. I like him and I am happy I will be seeing him again. 
I am very interested in the talks I will hold with hin. 


[Question] Mr President, does France plan to reach some agreement on the purchase of 
petroleum? 


[Answer] That agreement is already on the way to being achieved. Our industry and 
energy minister recently visited Mexico and held talks with Mexican authorities, 
particularly with regard to Mexican petroleum. An agreement in principle was concluded. 
I think it is satisfactory. We hope to implement it soon. My trip does not have as a 
goal the establishment of relations in that sense, but I am happy that they already 
exist and the development which these could have. 


[Question] Would you like to say something to the Mexican people? 


[Answer] Cf course. I will be happy to meet with President Jose Lopez-Portillo, who 
is truly a man whom I respect and whom I have known for some time. I greatly esteem 
his intellectual and personal capacity. At the same time, I am happy that I will see 
the Mexican people. I will not be able to speak individually with them since there is 
little opportunity to address each Mexican. Before I became president, I visited Mexico 
several times and I had the opportunity to get to know the Mexicans, to see them, learn 
about their temperament, their concerns, their qualities, their dignity. I would like 
to tell them that during this trip, whether I see them from afar or close up, I send 
them friendly and very special greetings from the president of the French Republic. 


[Lopez (Dorga)] Before the interview, President Giscard expressed concern on one subject -- 
the Air France strike in Mexico. He asked if the workers were Mexican or French and if 


it was due to wage problems. 


The French president will arrive in Mexico the day after tomorrow aboard an Air France 
Concorde. This is special correspondent Joaquin Lopez (Dorga) in Paris. 


FOREIGN TRADE MINISTER TO VISIT MOSCOW 28 FEBRUARY 

LD271414 Paris Domestic Service in French 1300 GMT 27 Feb 79 LD 

[Text ] Another visit by a French minister to Moscow: Following the foreign minister, 
who has just been there, Foreign Trade Minister Jean-Francois Deniau is expected in the 
Soviet Union from 28 February until 2 March. This visit is to prepare for Valery Giscard 
d'Estaing!'s official visit to Moscow next month. 


TWO GROUPS CLAIM RESPONSIBILITY FOR MINISTRY BOMB BLAST 


LD271114 Paris Domestic Service in French 0900 GMT 27 Feb 79 LD 


[Summary] Responsibility for the bomb attack early today on the Ministry of Finance 
in the Rue de Rivoli in Paris has been claimed by two organizations. 
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AFP received two telephone calls, one after the other, the first coming from the 
Corsican National Liberation Front, and the second from an autonomous group opposed 
to capitalism, taxes, those responsible for causing financial difficulties and 
moral harm to the proletariat. 


LE MONDE COMMENTATOR ON DANGERS OF INDOCHINA CONFLICT 
LD271541 Paris LE MONDE in French 24 Feb 79 pp 1, 3 LD 
[Jacques Amalric article: "On the Brink of the Precipice"] 


[Text] Is Asia moving toward a generalized conflict involving the Soviet Union? The 
question, which could only seem academic at the beginning of the week, is becoming 
increasingly pertinent as the Chinese intervention in Vietnam is prolonged and intensified. 
Given the present situation, it is no longer possible to speak, as the Beijing leaders 

do, of teaching the Hanoi leaders a "thorough lession." The punishmente-if it is a 
punishmentee has assumed such scope that it no longer just concerns the governments and 
peoples directly involved. The other countries on the continent and all the powers 

which still exercise some influence in the world wowld be wrong to think that what is 
happening around Lang Son, Cao Bang and Lao Cai will never affect them. 


The situation wowld be different if the Chinese operation against Vietnam had turned 
out to be the "lightning operation" which the vast majority of observers--encouraged by 
the initial explanations from Beijinge-thought it would be. However, it is now clear 
that that interpretation was extremely optimistic: 7 days is a long time for a 
reprisal action. Especially since China does not seem to have any intention of 

ending its action. A member of the Chinese Government said in Beijing Thursday evening 
that "the punishment inflicted on Vietnam is not over yet." At the same time U.S. 
observation satellites detected 12 Chinese divisions massed in reserve along the Sino= 
Vietnamese border, 


The prolongation of the Chinese intervention in Vietnam is particularly disturbing 
since it goes hand in hand with an intensification in the fighting. That escalation 
in the confrontation simply means that Beijing is likely to lose some of its freedom 
to maneuver: Having penetrated deep into Vietnamese territory the Chinese army will 
no longer be able to "withdraw" at will on pain of “losing face," and is likely to 
become involved in interminable fighting. 


By remaining in Vietnam's northern provinces the Chinese leaders may be trying to draw 
Hanoi's crack units which are trying to establish Vietnamese order in Cambodia, hence 
facilitating the Khmer Rouge fight against the occupier. Nobody can yet say for sure. 

On the other hand one thing is certain: The longer they stay the more dangerous Beijing's 
wager becomes, especially for China. 


For several days Chinese officials have willingly been telling their Western inter- 
locutors that they have carefully weighed all the risks and that there is no possibility 
of Soviet intervention and that everything is, moreover, perfectly calm on the border 
with the USSR. Such confidence, whether feigned or real, seems peremptory and loses 

its value as the Chinese advance develops. For example, how could anybody imagine that 
Moscow might sit back and watch the development of a maneuver threatening Hanoi? Or 

the overthrow of the new regime established in Phnom Penh with its agreement’? The 

desire to remain "credible" and avoid "humiliation" is not the prerogative of the Western 


POWETS oeee 
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Taking for granted Soviet passivity in face of a deterioration in Vietnamese positions 
would also mean making light of the very serious Sino-Soviet dispute. Without listing 
all the humiliations inflicted on China by the tsarist empire, it is important to remember 
that the history of Russian-Chinese and Soviet-Chinese relations is full of confrontations 
and bitterness; for example, Port Arthur, Dairen, the massacre of communists by Chiang 
Kai-shek in 1927 when he enjoyed Stalin's confidence, the USSR's denunciation of the 1957 
Sino-Soviet nuclear agreement in 1959 which heralded the great communist schism resulting 
in violent incidents on the Ussuri exactly 10 years ago. 


The Chinese, of course, bear all that history in mind. It would be a serious mistake 
to think that the same does not apply to the Soviets: The average Russian's obsession 
with China is now very much greater than his anti-German feelings. Sinophobia is 
certainly the most widespread feeling in the Soviet Union and is one of the few points 
which men as different as Brezhnev and Solzhenitsyn have in common. Carefully perpetuated 
by the authorities (which are capable of playing on nationalist or even xenophobic 
tendencies when necessary) it constitutes a powerful current throughout the country. 

To convince yourself of that you just have to go to a provincial airport at dawn and 
watch the departure of young recruits posted "somewhere" in Siberia or in the Altay: 
Russian mothers--traditionally possessive and certainly extremely effusive--all cry 
bitterly, sure that their offspring are leaving for the front--that mysterious front 
where everything has officially been calm for several years but from which coffins 
sometimes return with the following instructions from the authorities: "Your son is 
dead but do not talk about it and rest assured that it was an accident." And of course 
that is enough to convince the parents--not always wrongly--that Ivan or Boris was 
"gunned down" by a crack Chinese marksman. 


It is in that context that news from Hanoi is received in Moscow and throughout the 

USSR, while many Russians are speculating increasingly openly about the "fidelity" to 

the Soviet homeland of certain central Asian peoples subjected to the war of the airwaves 
in their languages--little known but very real--which China is waging for the benefit of 
its "separated brothers." 


This unhealthy climate is accompanied b,; a situation likely to produce a great deal of 
one-upmanship: Although power is perhaps not "open to bidders” in Moscow, a period of 
succession has certainly been open in the Kremlin for several years: Mr Brezhnev, who 
is 72 years old, ill and weak, symbolizes power rather than wielding it. Behind him, 
men of various leanings are weighing each other up and preparing for the power struggle, 
military leaders included. It would be surprising if unanimity were achieved on the 
moderate line now followed by the USSR. It would be even more surprising, if the Chinese 
continue to maintain discussion on this point by their operations in Vietnam, ‘\f that 
moderate line did not bend at all. Soviet television commentators, whose importance 
should not be underestimated, have already spoken twice of the need to "punish" Beijing 
and the USSR is continually strengthening its navy in the China sea. 


It could be that they are only "bluffing" at the moment. But how many "bluffs" of this 
type have escalated? Unless it is solved in some way or anther, the current situation 
bears the seed of a much wider conflict which could very quickly become uncontrollable. 
(paragraph continues ] 
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That does not mean we must expect the famous Soviet nuclear attack on China tomorrow 
which would throw the country "25 years into the past" and about which some people in 
the USSR dream, However, a process has begun, It is vital to stop it before it is 
too late, 


How? Certainly not by playing the Sino-Soviet confrontation card as No 1 Foreign 
Policy Adviser Brzezinski has done only too much recently, even if President Carter 
has not done so himself, In the nuclear age the world has nothing to gain from a 
fight to the death between the USSR and China, You would have to be both thoughtless 
and cynical to believe that such a "showdown" could be confined, 


It is up to diplomacy to take action. From that viewpoint the request for a Security 
Council meeting made by the United States Thursday evening has some point. However, 
even if that request is fulfilled, it is unlikely that the United Nations is the best 
place to settle the conflict, If the pending world crisis is to be halted a solution 
must first be found to the Cambodia question, Of course, the former kingdom is not 
the only reason for the crisis but it did act as detonator: It was the invasion of 
the country oy Vietnamese troops with Soviet backing which set off the chain reaction 
we must now break, After all, would it not be possible to assure that country of a 
neutral status? There only seems to be one man suited to that enterprise: Prince 
Sihanouk, As far as we know, he would be acceptable to both the Chinese and the 
Vietnamese, What is the Soviet view? What do the countries in the region think? 
What about the European powers, especially France? What about the United States 
which was initially responsible for the crucifixion of the Khmer people? 


The time for silence and retractions must end, Still more the time of dishonest cer- 
tainties and doubtful appeals, By wondering "who started first?" and which sovereignty 
is more important than the other, the protagonists of the age-old drama developing 
before our eyes are likely to find themselves on the brink of the precipice soon, 

And so are we, Even if the actors in this bad play are masquerading under the tinsel 
of ideology, Southeast Asia at the beginning of 1979 smacks of the Balkans, 


NEW LEFT MAGAZINE MAINTENANT TO PUBLISH 12 MARCH 
LD261449 Paris LE MONDE in French 22 Feb 79 p 32 LD 
[Unattributed report: "MAINTENANT Will Appear on 12 March") 


[Excerpts] The weekly magazine MAINTENANT, whose publication was to start in October 1978, 
will finally be launched on 12 March, Its objective remains the same--restoring dynamism 
to the left by setting forth both "our unity and the difference between us," as Jean 
Elleinstein emphasized, Only militants from the Center for Socialist Studies, Research 
and Education [CERES] were not among the promoters of the new publication, although the 
faction led by Christian Perret was represented, 


The magazine, which will be a tabloid, will be priced at Fr6é and will have 40 editorial 
pages plus a number of pages devoted to advertisements, 


"We want to produce a subjective and spirited newspaper," Chief Editor Mireille Boris 
stated, “in which lyricism, humor and emotion will have pride of place," Paul Noirot, 
chairman of the MAINTENANT editorial board, stated for his part that the magazine 
intends to “use writers as reporters,” 
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DEPUTY PREMIER ABRIL EXPLAINS UCD ECONOMIC POLICY 
LD271523 Barcelona LA VANGUARDIA in Spanish 24 Feb 79 p 38 LD 


{Juan Tapia interview in Barcelona with Spanish Deputy Premier Fernando Abril Martorell: 
"The Market Economy Is Good for the Working Classes and the Entire Population"--date not 
specified] 


[Text] [Question] Mr Abril Martorell, both you and your party constantly stress thw 
need for a market economy in our country. Do you believe that this topic is of interest 
to the great majority of the population belonging to the wage-earning classes? 


[Answer] There is a tendency in Spanish society, and thus in the news media also, to 
believe that championing the market economy should be identified with championing employers! 
stances. That is not the reason why the Union of the Democratic Center [UCD] champions 

the market economy. The UCD does not champion the market economy because it is good for 
employers --something which, moreover, has not always been true--but because the market 
economy is the tested socioeconomic model which has produced the best results throughout 
the world for securing a general increase in prosperity for the population and, in par- 
ticular, for the working classes. I am speaking of tested models and not bookish models, 

of course, 


With the market economy, Europe has left poverty behind and achieved levels of economic 
prosperity which no other model of society has achieved. I do not believe that the 

workers and wage earners of Europe--and Spain is immersed in the European world--prefer 

the so-called socialist models of the communist countries, in which the level of prosper- 
ity is far lower. No, the UCD is a party which addresses the various social classes and 
does not champion the market economy in order to protect a single social sector, We believe 
that the market economy is best for the working classes and for the population in general. 





[Question] The employers are complaining bitterly about the monetary policy implemented 
by the UCD goverrment since mid-1977. They maintain that that policy has caused great 
difficulties for many enterprises, 


[Answer] The government implemented a tough monetary policy in 1978, and this restrictive 
monetary policy has caused difficulties, That is true. However, there was no alternative. 


When the UCD took over the reins of government after 15 June 1977, the country had already 
undergone 3 long years of economic crisis, during which no measure worthy of the name and 
comparable with those of our West European neighbors had been taken. 


Laxity had te be replaced by an economic policy of stabilization which had a twofold aim: 
to reverse the trend in the balance of payments--we had reserves totaling $3 billion and 
in the previous month we had lost almost $1 billion, which placed us in a situation close 
to the suspension of payments as a nation--and to reduce the increase in prices, which 
stood at -nrmal rates of over 30 percent, incompatible with political stability. 


Well, achieving these aims--here and in Tokyo--implies practicing a strict monetary policy. 
Thus in 1978, for an average increase in prices of 22 percent, the increase in liquid 
funds forecast was 17 percent, which finally and thanks to maximum use of the fluctuation 
band became 20 percent. Monetary policy will be more flexible in 1979 and will accompany 
a policy of growth, since liquid funds will increase by 17-18 percent for an average 
increase in prices of 12-13 percent. 
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Well, in 1978 this was the only responsible policy. It was necessary to stabilize the 
situation and that was done, and at less cost than in 1959 or in 1968-1969. Remember 
those stabilizations. Thanks to everybody's sense of responsibility, manifested in 
the Moncloa pacts, the country has reacted with extraordinary rapidity in the right 
direction. 


[Question] And the problem of unemployment. The main opposition party is dwelling 
on the topic of the struggle against unemployment. What is your opinion of this problem 
which is worse than was envisaged in the Moncloa pacts? 


[Answer] There is no doubt that the increase in unemployment, which has been uninterrupted 
for several years, is currently--now that the possibility of suspension of payments as a 
nation has been dispelled--the main problem of the Spanish economy. The increase in un- 
employment is a very grave problem which is very depressing for the country, since a good 
deal of unemployment is unemployment of the young people who are entering the labor 

market for the first time. 


Well, precisely because it is a grave problem, it should be approached responsibly and 
not demagogically, as the socialists approach it, saying that they have the solution. 


[Question] And you believe that they do not have it. 


[Answer] Look, unemployment is not a purely Spanish problem. It is a problem of the 
European economies, with the change of cycle which occurred in late 1973. If we draw 

up an unemployment league table, we find Portugal--a country in which the socialist party 
held government responsibility until a few months ago--at the top of it. After Portugal 
comes Belgium, where Christian democrats and socialists have shared government respon- 
sibilities. And Spain only comes sixth, after Italy, where socialists and communists 
have supported the government's economic program. 


So I believe that the socialists do not have the solution, because otherwise they would 
have explained it, perhaps not to us, who are political opponents, but to their socialist 
comrades in Portugal and Belgium. 


However, this does not diminish the gravity of the problem, which is a challenge to the 
economic policy of growth which the government envisages for 1979. 


[Question] Rodriguez Sahagun recently stated that investment will be brilliant. Is not 
this adjective exaggerated and is not the government's objective that investment should 
increase by 8 percent excessively ambitious, after 4 years of negative growth? 


[Answer] Well, I believe that after 1 March--once the political scene has been 
clarified--negotiations will have to be started with employers to involve them in an 
investments program which will reduce unemployment and stimulate and improve the morale 
of the country. This will be possible after 1 March, since, moreover, the economy has 
now been rectified, and monetary policy can accompany the investment effort. 


An 8 percent increase in investment is to be achieved with 3 percent corresponding to 
public investment, another 3 percent created by rebuilding the level of stocks, which 
was excessively low, and 2 percent as a result of new investment by the private sector 
under the new circumstances. I do not believe that this is implausible, 
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[Question] So do you believe that a UCD-Spanish Socialist Workers Party [PSOE] govern- 
ment will clarify the political scene for employers? 


[Answer] What I say is that the UCD will win the election by a greater margin than in 
1977 and that we will be able to govern alone. I do not believe that a UCD-PSOE 
coalition would be good for the country. The country needs to be governed by a coherent 
and united team. 


[Question] Many employers are complaining that the UCD government does not use the 
word "productivity." 


[Answer] I believe that increased productivity is the driving force of economic and 
social progress. Increased productivity must be achieved if we want to have an economy 
which will be competitive with the EEC countries. And nobody can be opposed to 
productivity. No serious and responsible political party can be opposed to it. 


[Question] But productivity is connected with mobility of labor. 


[Answer] Well, nobody can ask the impossible of a political party like the UCD. We 
believe that increased productivity requires a mobility of labor similar to that existing 
in European countries like France or the FRG. Now nobody can forget that the dogma of 
immobility of labor derives from Jose Antonio Giron's labor decrees and the 8 April 1976 
law, which sought to buy with that immobility a peace which was impossible, because the 
country wanted political change. 


We have introduced measures such as the temporary contracts for people who had been 
receiving unemployment benefit or for young people, which are aimed in this direction of 
achieving greater flexibility, not in favor of free dismissal, which, I repeat, does not 
exist in any country in Europe. 


[Question] There is also a widespread belief in many economic and business circles that 
the tax reform is excessively rigid. And, on the other hand, the tax reform has not 
convinced the left, either. 


[Answer] Look, we did not introduce the tax reform to please the rightwing or to please 
the leftwing, either. We introduced it because it was a necessity, even if it was not 
always popular, in order to build a more just and thus a more integrated, more stable 
md more European countrye 


This does not mean that the tax reform is dogmatic. The tax reform is now going on to 
the “test bench," and can be adjusted in accordance with how it works in practice. For 
instance, I believe that the tax on account [impuesto a cuenta] on deposits in savings 
banks and banks could cause interest rates to increase, so that it probably follows that 
it must be abolished as a tax on account and abandoned in favor of the general tax on 
individuals' incomes. 


We must see how the tax reform works on the "test bench" of reality and adjust it 
afterward, if necessary. And let it be clear that this should be done, not in order 
to change the criterion of distributive justice, which seems essential to us, but to 
insure that the market economy can function correctly. 

















VII, 28 Feb 79 n4 SPAIN 


COMMENTARY URGES GUARANTEEING SECURITY OF FISHERMEN 
1D271604 Medrid in Spanish to Europe 1130 GMT 27 Feb 79 LD 
[Station commentary] 


[Text] In connection with the recent Moroccan seizures of Spanish fishing vessels, 
tolerance has its limits and the margin for negotiation, however wide it is, 
becomes exhausted when there is clear evidence of the ill will of one of the 
parties. The seizure of a further four Spanish fishing vessels on the part of 
Morocco goes well beyond the limits of patience and reveals aims that are not 
limited to the defense of some territorial waters. 


Spain has repeatedly shown its readiness to negotiate and has told its diplomats 
and its administration to do all they could to ease points of doubt, clarify any 
possible misunderstandings andi overcome any points of equivocation. But we have 
reached the end and it has become necessary to put across a decisive clarification 
that will leave no one in doubt and that will maintain a dignified and coherent 
stance as befits any free and sovereign nation, 


The security of the Spanish fishermen must be guaranteed at all cost, even when 

a conflict is sought by making use of domestic circumstances, in this case the 
Spanish elections, which undoubtedly restrict the Spanish government's room for 
maneuvering. Regardless of elections a country must give a firm reply to given 
challenges and it must make things clear, It is to be hoped that this time there 
will be no clumsy or unsuitable response, 


Spain has always shown its will for understanding and its intention to cooperate 

with no regard for petty interests, in the development of the North African countries, 
even when, as is the case with Morocco, these efforts have not been given a positive 
response nor have they been economic in the global context of Spain's foreign 

policy. 


Morocco has enough problems of its own, both domestic and external, for it to afford 
itself the luxury of such expressions of aggressiveness that are without aim or 
sense. On Spain's part the hour has come to give out the last warnings with enough 
vigor and clarity so that no one will remain in doubt. 


BRIEFS 


AMBASSADORIAL APPOINTMENT--The Council of Ministers yesterday made the following 
ambassadcrial appointments: To Colombia, Emilio Martin Martin; to Finland, Juan 
Ramon Parellada Soteras; to Tunisia, Guillermo Cebrian Montan, [Madrid in 
Spanish to Europe 1130 GMT 21 Feb 79 LD) 
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FINL/ ND 
SWEDISH PRIME MINISTER BEGINS TALKS IN HELSINKI 


LD272036 Helsinki Domestic Service in Finnish 1800 GMT 27 Feb 79 LD 


[Text] Swedish Prime Minister 03a Ullsten has begun a 2-day official visit to Finland. 
Today Ullsten had talks with Prime Minister Kalevi Sorsa. Hannu Vaisanen met the 
Swedish prime minister this afternoon. 


{Vaisanen] We intend to discuss matters common to both countries; we will also exchange 
views on the international situation, the war in Indochina, the situation in Iran and 
its effect on oil deliveries, not least from the viewpoint of Sweden and Finland, Ola 
Ullsten says. However, most important in the talks are matters concerning cooperation 
between Finland and Sweden. According to Ullsten there are many possibilities for 
development of economic cooperation between the countries. No specific cooperation 
projects will, however, be discussed during this visit. 


According to Ullsten, of central importance in the talks will be the position of Finnish 
immigrants living in Sweden. Prime Minister Ullsten says Sweden sympathizes with 
Finland's views on how the immigrants' position might be improved. Sweden will do its 
utmost to bring relations between the countries into balance, also as far as the movement 
of the labor force is concerned. 


The Swedish prime minister will meet President Urho Kokkonen at midday tomorrow. Ullsten 
will return home Thursday morning. 


SWEDEN 
NATIONALITIES OF AEROFLOT HIJACKERS DETERMINED 
LD271842 Stockholm Domestic Service in Swedish 1700 GMT 27 Feb 79 LD 


[Excerpts] As regards the aircraft hijacking at Arlanda today, the Soviet passenger 
aircraft has now been allowed to fly on to Moscow with crew and passengers on board. 
The four hijackers say they belong to a meditation group, and the purpose of their 
action was to draw attention to the unsatisfactory state of things in the Soviet Union. 


{Reporter at airport] The police have not yet been able to find out what was behind the 
hijacking. It seems as if the purpose was to arouse opinion against conditions in the 
Soviet Union. The hijackers by their action seem to have wanted to direct the attention 
of the world to some kind of bad conditions. The hijackers, who are now being questioned 
by the police, have been preliminarily identified as a 27-year-old Swede, a 37-year-old 
Indian, a 42-year-old Brazilian woman and a 22-year-old West German woman. 


{Begin Police Superintendent (Pettersson) recording] According to what the crew told us, 
the hijackers intended to set fire to bottles of kerosene on board the aircraft during 
the flight, but they were prevented by the crew. [end recording] 


3 Face Charges 
LD281238 Stockholm Domestic Service in Swedish 1130 GmT 28 Feb 79 ID 


{Excerpts] The three persons, members of the religious sect, Ananda Marga, who hijacked 
a Soviet aircraft yesterday just before landing at Arlanda airport, are to be tried in 
Sweden for attempted hijacking of an aircraft. This was stated today by Provincial 
Prosecutor Torsten Jonsson to our staff. The rzosecutor will demand that the crime be 
regarded as gross, which means that the hijackers are liable to imprisonment for a minimum 
of 2 and a maximum of 10 years. The fourth person detained yesterday, an Indian, was 
released yesterda~ evening after the police established that he was not involved in the 
hijacking drama. 
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NO TIME FOR U.S. TO TALK OF MIDEAST MILITARY MOVES 
LD271119 London THE FINANCIAL TIMES in English 27 Feb 79 p 26 LD 
(Editorial: "U.S. Aims in Conflict"] 


[Text] President Carter is again raising the stakes in the Middle East conflict by 
calling for a modified summit meeting at Camp David later this week at which Israel and 
Egypt would be represented at head of government rather than head of state level. The 
move appears to reflect the President's view that the conflict can be settled by a fur- 
ther burst of intensive negotiations, while the fact that the format would mean President 
Sadat sending his prime minister, Dr Mustapha Khalil, to match Mr Begin of Israel implies 
that it is the Jewish state from which the U.S. now considers concessions due, 


At first sight the initial misgivings of the Israeli cabinet ministers about such a 
Summit may seem justified. Though Dr Khalil would, it is said, be given full negotiating 
authority by his president, Mr Sadat has not in the past shown any inclination to let his 
subordinates take flexible, independent action on major foreign policy issues and may be 
loath to do so now. Wor will it become clear, until the negotiators of both sides have 
reported fully to their governments, how much progress was actually made at Camp David in 
the past few days of talks presided over by the American secretary of state, Mr Cyrus 
Vance, 


The main stumbling block in the negotiations towards a peace treaty so far is the question 
of the linkage between the two fromework agreements which were achieved at the first Camp 
David summit in September last year. Egypt has tried to insist that the signing of a 
separate peace agreement between it and Israel is firmly tied to the commencement of 
negotiations on the future of the West Bank and Gaza Strip. 


Its insistence on this connection has become more urgent in the past few months as the 
full implications of Egypt's isolation within the Arab world have become clear, Saudi 
Arabia in particular has discreetly distanced itself from Egypt, while one result of the 
first Camp David summit was to push Syria and Iraq into an alliance that ended years of 
furious quarrelling. The collapse of the shah's regime in Iran has not only brought the 
Palestine Liberation Organization a new and important ally, but has made cther states in 
the region yet more anxious about anything that could disturb their stability. 


If Israel does not move further towards Egypt's demands, the outlook could be bleak. A 
Separate agreement with Egypt, not linked to any meaningful concessions on the Palestinian 
issue, is not likely to make the Middle East a more comfortable place in which Israel can 
continue to exist. Above all it is far from certain whether President Sadat's regime would 
be able to survive a total sell-out of the Palestinians in the present circumstances, On 
the other hand if there were to be no agreement at all, and President Sadat had to rejoin 
the confrontation states, those in Israel who have always said that there can be no worth- 
while negotiations with the Arabs will have been temporarily proved right, but that does 
not make the outlook for the Jewish state any brighter. 


It is an appreciation of the general uncertainty of the region that last weekend led two 
senior members of the American administration to raise the question of the security of 

the U.S, oil supplies from the Middle East. Dr James Schlesinger, the energy secretary, 
said that the issue of "a military presence" in the region was under consideration in the 
Carter administration, while Dr Harold Brown, the defence secretary, said that in protecting 
oil supplies "we will take any action that is appropriate, including military force," 
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While Dr Schlesinger refused to speculate on what kind of military presence was under 
consideration, Dr Brown indicated that it did not include the deployment of American 
troops. But one is left to conclude that at the very least the U.S. is seriously 
envisaging stepping up its supply of arms to the states in the region and supplying 
advisers to help them in training and using new equipment. 


Yet the fall of the shah was due in part to the fact that he was seen to be defending 
the military interests of the U.S. and of the West. After that experience, now is not 
the moment for American Government officials to talk of "a military presence” in the 
Middle East, however ambiguous the meaning of the phrase actually is. The installations 
for the product‘on and supply of oil are delicate and almost impossible to defend by 
force; America can better guarantee its oil supplies by giving political, not military, 
support to the Arab states of the region and by steering clear of anything which sounds 
anything like sabre-rattling. 


'Second Thoughts! on Camp David 
LD281109 London THE GUARDIAN in English 28 Feb 79 p 14 LD 
{[Editorial: "Mr Begin Goes Alone" ] 


[Text] For several weeks, and certainly since the Iranian revolution reached its height, 
the peace-making process between Israel and Egypt has come to look artificial. It has 

not seemed likely that even if the gaps between the Israeli and Egyptian positions could 
be bridged now was the time to bridge them. The decision of Prezident Sadat not to attend 
a new Camp David session was therefore the only safe one for him to make. For either he 
would have agreed to a separate peace and seriously jeopardised his position, or he would 
not have agreed and a failed summit would have been worse than no summit at ali. On the 
Israeli side only two members of the Cabinet voted yesterday in favour of Mr Begin's 
attending the unbalancy'd summit proposed by President Carter. That the minority ministers-- 
Mr Dayan and Mr Weizman--are the two most substantial contributors, after Mr Begin, to 

the degree of understancing already reached with Egypt offers some hopeful reflections 

for the medium future. They believe, evidently, that flexibility on the Israeli side 

might lead to a creaty. But for the next few weeks most attention in the Middle East is 
bound to be turned on the evolution of Iran, on the effects of Iran on its Arab neighbours, 
and on the signs of instability in Ipaq and what they mean for the link with Syria; all 
matters of too much moment for a momentous and divisive Israeli-Egyptian peace treaty to 
compete with them. 


Camp David musv thus be accounted a failure: Qualified because unless Israel seriously 
misplays its hand there cannot be much eagerness in Egypt, either in the army or in the 
streets, for another war across the Sinai Desert. If there is no peace there is a con- 
tinued stand-off, and without Egypt the military threat produced by the confrontation 
states is reduced. (It is not eliminated because Syria and Iraq dispose of some 4,000 
tanks and--the development of the past few years--rockets capable of penetrating Israel 
to which there is virtually no defence.) At present the politicians of the region seem 
inclined against a war, more so than they would have been if Egypt had signed a treaty, 
because of the nervousness of Saudi Arabia and the Gulf states and their reliance on such 


support as the United States can afford. They do not need to fear ayatollah-type Islamic 
nationalism; they already out-ayatollah anything that can happen in Iran. But there are 
other strains on their societies of a more conventional kind. 
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Paradoxically a conservative religious outcome to the present power struggle in Iran 
could be more dangerous for peace in the Middle East than a Marxist one, for it would 
free the bank-roll states to attend to the PLO and Israel. 


President Carter has now come under pressure to try once again to rescue Camp David-- 

one of very few peaks in an otherwise undulating presidency--and will tackle Mr Begin 
face to face. Thereafter he may ponder more shuttle diplomacy. Obviously he must 

keep a strong diplomatic grip on events in every Middle Eastern capital but it would 

be better to leave the Israeli-Egyptian peace hopes dormant for the time being. Even 

at the time of Mr Alfred Atherton's visit a month ago it was clear that the shuttle 
technique was not appropriate. When two sides are eager to proceed and are separated 
only by well-defined points of substance the shuttle can be time-saving and constructive. 
It cannot work when both sides are having second thoughts. And that is today's condition. 
President Sadat yielded too much for his regime's security. Israel, enjoying the stabi- 
lity that comes from the ballot box, has doubts about the durability of a document 

signed with an authoritarian leader. As the Middle East digests the consequences of 

the failure at Camp David, Israel's best contribution is to decide how to make up the 
deficiences in the proposals for the West Bank and Gaza which made Camp David unacceptable 
throughout so much of the Arab world. Mr Carter and Mr Begin alone together in 
Washington this week will be desperately pressed to move beyond that. But at least 

they will not be indulging in a further tripartite effort to square what, for the 

moment, seems an impossible circle, 


BLUMENTHAL SAID PLAYING WRONG CARD IN CHINA 
LD271113 London THE DAILY TELEGRAPH in English 27 Feb 79 p 18 LD 
[Editorials "The China Card" ] 


[Text] Mr Blumenthal went too far in his public rebuke of China during his visit to 
Beijing for her military action against Vietnam, He drew very little distinction, if 
any at all, between the conquest and occupation of Cambodia by Vietnam, Russia's 
surrogate, and China's retaliatory "frontier penetration." He lectured China about 
settling disputes by peaceful means. Before China reacted against Vietnam there was as 
much hope of Vietnam quitting Cambodia as of Russia and Cuba quitting Angola, Ethiopia 
and other places they have grabbed, There may not be much even if--contrary to expec- 
tations--China stays in Vietnam and tries to enforce a deal. At least notice has been 
served on Vietnam to stop her imperialist expansion, and on Russia not to treat China 
as she and Cuba treat the West. 


Certainly, in private. Mr Blumenthal could have urged caution and restraint. As 
treasury secretary he could have added that continued warlike turmoil would make it 
more difficult for the West to finance China's modernisation. His public warning to 
his hosts that even limited invasions "turn public opinion against the transgressor" 
may well have just that effect on public opinion in the West. Elsewhere, by contrast, 
many will applaud the chastisement of aggression. Unless, of course, things go wrong. 


Mr Blumenthal's performance may seem to many to be intended by President Carter as 
convincing proof to Mr Brezhnev, in the interests of Salt 2 and "detente," that he 

is not "ganging up" against Russia or "playing the China card," Yet the stronger China 
becomes the more will Russia be affected, At one extreme she might have to switch 

forces from the West to the East, at the other she might be tempted to strike against the 
West before China got too strong. Mr Carter cannot afford not to play the China card-- 
though he must do so with iron nerves, caution and skill. 
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U.S. ENVOY REAFFIRMS SUPPORT FOR RESUMPTION OF TALKS 
NC280813 Nicosia ELEVTHERI KIPROS in Greek 28 Feb 79 p 1 NC 


{Text ] The administrative council of the Famagusta refugee movement had a long meeting 
yesterday with U.S, Ambassador Galen Stone during which they discussed the developments 
of the Cyprus issue and particularly the question of return to Famagusta. 


According to a statement by the committee, Mr Stone briefed the delegation of the 
Famagusta refugees on the latest developments and assured them of the U.S, Government's 
desire to actively contribute to the resumption of fruitful inter-Cypriot talks to find 

a lasting and just solution of the Cyprus problem, and that it will do everything possible 
in that direction. 


At the same time, the administrative council of the Famagusta refugee movement requested 
that the U.S. Government take urgent action in tracing the fate of the missing persons, 
The U.S, ambassador showed great interest in the humanitarian problems and said that 
these problems should be separated from the more general political problem, 


O FILELEVTHEROS: TURKISH INTIRANSIGENCE BEING ESCALATED 
NC241106 Nicosia 0 FIIELEVTHEROS in Greek 24 Feb 79 p 1 NC 
[Special New York dispatch] 


[Text ] New York, 23 Feb--A very dangerous deadlock is being created by Turkish backpedaling 
and intransigence toward the efforts of UN Secretary General Waldheim for the resumption 

of intercommunal talks. To avert this, Dr Waldheim has made intensive efforts by having 
contimiing deliberations at UN headquarters with delegates of countries that have dis- 
played direct interest in the Cyprus problem, in particular with the delegates of permanent 
Security Council member states, 


Upon instructions from UN headquarters, Mr Galindo-Pohl has also made similar efforts 
in Nicosia during his consultations with the two sides. 


Dr Waldheim's efforts stem from the need for early results in order to meet his deadline 
for obtaining a correct and complete picture of the two sides ' attitude toward his new 

initiative taken in accord with the pertinent Security Council resolution, Dr Waldheim 

will soon have to brief the Security Council on developments. 


The efforts of the delegates of some permenent member states to assist Dr Waldheim in 

his task aPeobvious. The recent meetings of the Soviet delegate with Dr Waldheim and 

Mr Andreas Mavrommatis, permanent representative of the Republic of Cyprus to the United 
Nations, are within the framework of these efforts. Of course the United States, Britain, 
Canada and France, in statements by their delegates, theoretically support Dr Waldheim's 
task; but in practice this task is hampered by Turkey's recently intensified intransigence 
Which is being fanned by the decision of the West to give Turkey great economic and 
military aid without linking it with progress in the Cyprus problem, 


Observers at UN headquarters point out that the decision of the Western countries-- 
including the United States--weaken the decision of the U,S, Congress that any aid to 
Turkey must be linked with progress in the Cyprus problem, which is a result of the 
Turkish attitude. Observers here ascribe the recent intensification of Turkish intransi- 
gence to the new position Turkey has now toward the West following developments in Iran, 
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In this connection, the statement by General Haig, American commander of NATO's armed 
forces, in which he advocated the grant of aid to Turkey, is recalled, General Haig 

stressed the following: Turkey is collapsing and if no aid is granted to Turkey its 

collapse will be worse than that of Iran, 


HOUSE APPROVES 1979 BUDGET; MIKHAILIDHIS SPEAKS 
TA280959 Nicosia Domestic Service in Greek 2100 GMT 27 Feb 79 TA 


[Text] Tonight the House of Representatives approved the republic's ordinary and 
development budgets for 1979. The budgets were approved with 27 votes in favor and 4 
abstentions, The two EDEK deputies present at the meeting, Lissaridhis and 
Khatzidhimitriou, and independent deputies Papadhopoulos and Khristofidhis abstained, 


In a speech concluding the debate, President of the House of Representatives Mikhailidhis 
referred to the political question, stressing that we remain determined to strive for 

a just solution of our problem, a solution which would insure the unity of the state 

and people, the nonalined status of the Cyprus Republic and equal human rights for all 
citizens within the framework of a federal republic, a solution based on UN resolutions, 


We have accepted, he added, the Waldheim initiative for the resumption of the dialog, 
Unfortunately, however, the Turkisn side has put forward reservations that in effect 
sets conditions for the resumption of the intercommunal talks. During this difficult 
period, Mr Mikhailidhis went on, there are unfortunately persons in Cyprus who are 
ready to provide the Turkish leadership with the necessary justifications for its 
negative attitude, At this hour, Mr Mikhailidhis stressed, we must all continue to 
support President Kiprianou by helping him in his task of responsibly handling our 
cause, 


Mr Mikhailidhis went on to say that the struggle in the political arena requires the 
strengthening of our economy and our continual efforts to secure a dignified living 
for all, 


In his speech, the president of the House of Representatives also referred to the 
enormous economic and social problems facing the country due to the invasion and 
occupation, adding that the government's economic and social policy had achieved high 
objectives. It is not merely by chance, Mr Mikhailidhis stressed, that the IMF, in 

a meeting of its board of directors, expressed its full satisfaction and appreciation 
for the government's economic policy and management, 


Referring to the shortage of labor, he said that we should turn our attention to the 
countryside where large numbers of the labor force are either inactive or under- 
employed. 


Mr Mikhailidhis said that human resources were the most important wealth in Cyprus and 
described the decision to establish a university in Cyprus as a historical decision 
which is a credit to the government, 


In conelusion, Mr Mikhailidhis stressed: We would like to express our full confidence 
to the president of the republic, Mr Spiros Kiprianou, and our undivided support to 
him and his government for the handling of our national issue and for facing the many 
and serious problems of our people, 
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PEO TO ORGANIZE PRO-SRV RALLIES FOR 28 FEBRUARY 
NC270812 Nicosia 0 FILELEVTHEROS in Greek 27 Feb 79 p 1 NC 


[Text] The PEO has circulated a proclamation to all the working people calling on them 
to stop work and participate in mass rallies which wi'l1 be held in all the towns at 
1600 tomorrow in a demonstration of solidarity with tne people of Vietnam. 


In Nicosia, the rally will be held at Elevtheria Square and will be addressed by AKEL 
Secretary General E. Papaioannou. Similar rallies will also be held in Limassol, Larnaca 
and Papahos. 


A gathering in solidarity with the people of Vietnam will be held at 1930 today in the 
New Theater in Nicosia. The gathering is organized by the Afro-Asian Solidarity 
Committee. 


ALGERIA WISHES TO EXPAND FRIENDLY RELATIONS 
TA221924 Nicosia Domestic Service in Greek 1730 GMT 22 Feb 79 TA 


[Text] Replying to a message by President Kiprianou, president of Algeria, Chadly 
Bendjedid, expressed the wish to expand and strengthen the friendly relations between 
Cyprus and Algeria. 


President Kiprianou had sent Chadly Bendjedid a congratulatory message on his recent 
election as the new president of Algeria. He succeeded the late President Houari Boumediene. 


ISLAND TO BE TRANSIT POINT FOR DRUGS SMUGGLING 
NC260800 Nicosia TO THARROS in Greek 26 Feb 79 p 8 NC 


[Text] The police are carrying out a very strict check on passengers from Beirut because 
INTERPOL has sent a message to the Cyprus police that a gang will probably try to smuggle 
a large quantity of hashish and heroin into Europe from Beirut via Larnaca airport. 


According to the Larnaca press, a special police squad has been transferred to Larnaca 
airport in an effort to foil the plans of the smugglers, who are not using Cyprus for 
the first time as a transit point for smuggling drugs. 


TURKISH CYPRIOT ASSEMBLY APPROVES 1979 FISCAL BUDGET 
TA280713 (Clandestine) Bayrak Radio in Turkish to Cyprus 0415 GMT 28 Feb 79 TA 


[Text] The Turkish Cypriot legislative assembly has approved the 1979 fiscal draft 
budget by a majority. The legislative assembly, which met at 1600 yesterday and con- 
tinued to debate the budget until 0700 this morning, approved the budget of 2,347,875, 286 
Turkish liras. Of the 31 deputies who participated in the voting, 21 voted in favor 

and the rest against. The 1979 budget will go into effect as of March 1979. Speaking 
after the approval of the budget, prime minister Mustafa Cagatay thanked the deputies 

and expressed the hope that the budget would benefit the community. 


The legislative assembly will hold its next meeting on 9 March, Friday, at 1500. 
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EDA'S ILIOU ANALYZES COUNTRY'S POLITICAL SITUATION 
AT271245 Athens PROINI ELEVTHEROTIPIA in Greek 27 Feb 79 p 5 AT 


[Exclusive interview granted by the chiarman of the EDA [United Democratic Left], Ilias 
Iliou, to PROINI ELEVTHEROTIPIA correspondent Kostas Angelopoulos, Date not given, ] 


[Text] "I believe that in order to examine the political situation in Greece today we 
must start from further back and we must see what it means in reference to nonGreek 
influences during this troubled period," said the chairman of the EDA and added, "A 
world-ehistoric change took place in our neighborhood, in Iran: The capture of the 
shah's palace, the parliament and government buildings and the affiliation of a great 
portion of the armed forces and the state apparatus with the revolutionary forces 
altered the center of power which supported the United States in our direction, toward 
Turkey, toward Israel and I could even say toward Cyprus, 


"These developments further indicate that the Americans cannot rule the world in any 
way they may want to, This is the second time that this is repeated in our times after 
Vietnam, " 


Question: How do you relate all these developments, Mr Chairman, with Greek political 
affairs? 


Iliou: "The developments which I referred to indicate that we are at a critical point 
for our country. It is essential that at this moment we must consider what can be done 
politically within the Greek area and possibly what ought to be changed, Naturally 
there is not a single person--mot even from the right wing--who doubts the faiiure of 
the right wing slogan that "We Belong to the West," 


"By glancing at our political arena we can see that various affiliations are being 
attempted or an effort is being made to bring them about, No matter whether various 
moves are described as "expansions'..one toward the right and one toward the center-- 
or as left wing forms, or "originating from EAM" [National Liberation Front] or “anti- 
EAMist," we must conclude with objectivity that the small parties and groups realize 
that it is impossible, under such world-historic moments, that such moves could fail to 
be useful to the country, This is why they try to affiliate in order to create larger 
political formations, " 


Question; Do not such affiliations have their negative aspect? 


Iliou: "Naturally they have their negative aspect because a large coalition is, of 
necessity, made up of smaller groups which do not share the same views and do not 
have the same interests, Consequently--bearing in mind the mentality of the Greek 
who wants to enforce his own viewpoint-ethese affiliations and coalitions incorporate 
within themselves the elements of dissolution, 


"Irrespective of this, however, I must state that these reactions from all fronts, the 
right as well as the center and the left, are, in principle, healthy, It is natural 
that in face of an oncoming storm an effort should be made toward a broader alliance 
and I would even say that it is likely that these affiliations will become even broader, 
In other words, that of necessity there will be a government of national unity or 
similar to the government of 1944 under Yeoryios Papandreou or that of 1974 under 
Karamanlis, No matter whether such governments were proved by developments as fragile 
or short-lived in their time, in a transitory period they did fulfill a useful task, " 
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Question; What do you have to say now, Mr Iliou, about certain of the methods employed 
in reference to movement within our political sphere? 


Iliou: "My dear friend, at this point you force me to resort to gossip. I would not 
like to do so, since I will have to speak about personalities in the country's political 
life with whom I am in continual contact and with whom--no matter how we may clash at 
the level of political views and because I do not like tensions--we maintain a friend- 
ship. 


"In any case, I cannot ignore the fact that Andreas [Papandreou] thinks that he can 
achieve a broader affiliation by monopolizing "change" and in this way forcing the 
others --who more or less hold positions related to his own--to cooperate with him under 
psychological pressure and, naturally, with the help of the relatively great strength 
which the people gave him in the last election, 


"At the same time, politicians from the area of the center-ewho, however, have never 
had any relation to socialism and so forth--looking toward how they could best succeed 
in the next election, through PASOK's election slates, affiliate themselves with PASOK-- 
they invade it, 


"This, once again, creates secondary reactions by older and faithful members of PASOK 
who, naturally, would not like to see 'the outsiders displacing the regulars,!' The 
same could be said for the areas of the left as well as of the right, 


"At the same time and on the other side we also have EDIK [Democratic Center Union] 
which, through a statement of its leader, has requested election cooperation with PASOK, 
I am curious to see whether PASOK would ask for the same because Zigdhis, despite his 
other indisputable qualifications, is an anti-affiliationist. He tends toward disso- 
lution rather than toward affiliation, 


"What can one say about the other forces which are forming in an indefinite area 
between the center and other trends both toward the right and toward the left... 
'Initiative,' Pezmazoglou and so forth, It is even difficult for one to define these 
movements, " 


Question: After what you said do you believe that in the end the area of the center 
tends to disappear finally, especially in conjunction with the affiliations you have 
referred to? 


Iliou: "No, I do not believe so, I believe that centers exist throughout the world, 
They exist wherever parliamentary regimes of the Western type, let us say, exist and 

so we have compromises and affiliations which all lead toward the center, This is a 

center which is fragile and mobile like quick silver, but a center none the less, It 
appears one day and it can disappear on the next," 


Question: Reference is being made nowdays to PASOK's "overtures" which are aimed at 
covering the anti-right wing area of the center, 


Iliou: "Look, something like this can happen, I do not know, however, what effect 

this would have on the large area of the left which was absorbed by PASOK, older members 
of the EDA, followers of EPEK [National Progressive Union of the Center] and others, 

I do not know whether this area--I refer to trends and not to personalities --would be 
very happy to vote for a PASOK which would tend to draw it further to the right. All 
this, in some way, remains uncertain," 
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Question: What would happen if at some future phase PASOK was joined by people who 
today belong to the area of the EDA? 


Iliou: “These are rumors. Listen: Three years ago I tried--and I even had private 
meetings with Andreas [Papandreou] to convince him that he ought to set aside the idea 
that he could bring "change" about all on his own and to cooperate constructively with 
progressive left wing forces... 


"TJ would go as far as to say that, if this was applicable, cooperation should extend as 
far as the KKE. I do not, however, consider this attainable for a long time to come. 
This is because that the KKE is inspired--I do not say that it draws its line--but that 
it is inspired by a “hard" orientation of a pro-Soviet, anti-Chinese, anti-Yugoslav, 
anti-Romanian and anti-Eurocommunist form. Therefore until Moscow gives the command, 
"Break ranks, move according to the peculiarities, problems and needs of the Greek 
people," I much fear that it will be difficult to form political alliances with the KKE. 
Naturally the question of unity of action, in municipal elections, in the trade unions 
and in the Chamber of Deputies is another matter altogether. 


"Therefore I tried to convince Andreas [Papandreou] and I have never stopped this effort. 
We have already made a start through the appeal for joint action against the wave of 
violence in our country." 


Question: How does PASOK react to your line of thinking, that it cannot bring change 
about on its own? 


Iliou: "You know, I have the impression--and one can also see this in the Chamber of 
Deputies--that while in private and within the circle of his followers the chairman 
of PASOK is militant, when someone else discusses this he shows signs of bending and 
of giving in. In any case I have seen no signs that he rejects me in principle. We 
shall seeee." 


Question: Let us pass into the area of the right. How do you view the "rightwing 
overtures" of New Democracy exactly at the time when the government party attempts an 
opening toward the center? 


Iliou: "It appears that the effort to create an autonomous national front is being 
abandoned in the area of the right. Even the so-called Junta-Royalists are trying to 
return to New Democracy. Some are accepted while others are not. In any case there 

is an attempt to unify the forces of the right. This is because Karamanlis considers 
that once again he may lose a new percentage in the next election and he needs to rally 
the rightist forces. 


"This, however, once again, leads to an enstrangement of moderate elements of the center 
such as Ge Mavros, Pe. Kanellopoulos and others who may not lead large forces but who do 
have prestige which could be added to the election slate which they would belong to." 


Question: Recently we have had various forecasts on when the next election will be held. 
Do you truly see the existence of an election atmosphere? 


Iliou: “It is true that the campaign of 'I KATHIMERINI' directed against the ‘Crosses of 
Preference' [series of articles and interviews discussing views on election systems] has 
also made me suspicious. Why is this done? This newspaper maintains a position of 
dignified independence toward Karamanlis but it most certainly does belong to the sphere 
of New Democracy. Why, therefore, is it feeling about? 
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"In any case in a short while and with fanfares and ceremonies Karamanlis will have 

the signing of the accession agreement with the EEC. From what I have even heard the 
ceremony may be conducted in Athens. I am not against the EEC. I do know, however, 
that accession is a difficult thing. I simply consider that it would be easier for 

our people and its progressive forces to fight together instead of separately. Perhaps 
later, after the ceremonies, Karamanlis will see the difficulties appearing. Perhaps 
this is why he wants to take advantage of the euphoria of accession in order to proceed 
to elections. 


"Naturally things are complicated for his passage to the presidency. We also have the 
'quarrel' of his prospective heirs, Averof, Mitsotakis, Rallis and Papakonstandinou. 


"I have a feeling at this moment that it is Rallis who leads. We do not know what may 
happen tomorrow, however, whether the Americans will force Averof upon us... he is the 
only one who has not been moved from his ministry since 1974. We must not forget that 
the Americans still continue to play their part in our country. 


"We also have, at this moment, the government's denial that the question of elections 
and the election law are under consideration. Such denials, however, are a certain way 
of confirming political developments in our country." 


Question: For public opinion, Mr Iliou, the EDA is now a small party which, as a result 
of developments, does not have the possibility to play some fundamental role in the 
country's political life. How do you define the EDA's role today? 


Iliou: "I believe that the EDA has only one role: First of all this is the role of a 
party of moderation and wisdom, which are essential. This is a cohesive party, meaning 
that it can, if necessary, bring cohesion to the forces which range between the democratic 
wing of New Democracy and as far as the areas of the KKE. The EDA is a party with a 
political experience of 30 years approximately. During this period we had as many as 

79 deputies--we fell and we rose. It is possible that the forces of the EDA may reunite 
and demonstrate a relative rise, allowing us to play a broader role through wider 
affiliations." 


Question: Do you not feel any guilt toward the voters of the "Alliance" who in 1977 
believed in your assurances that the coalition of the five would continue to operate 
after the election? 


Iliou: "I believe that that negative development of the ‘Alliance! was a grave mistake. 
This was a mistake for which the EDA could not be blamed. The EDA insisted that the 
‘Alliance' should comtinue to operate after the election. Now, let us not blame people 
upon whom I look as tomorrow's allies..." 


COOPERATION WITH SAUDI ARABIA WILL BE EXPANDED 
AT271915 Athens Domestic Television Service in Greek 1700 GMT 27 Feb 79 AT 


[Text] As reported by the ATHENS NEWS AGENCY the Karamanlis talks in Riyadh with 
Prince Fahd ibn 'Abd al-'Aziz, opened the way for a broader cooperation between Greece 
and Saudi Arabia in the political, economic and technical sectors. 


Shortly prior to Karamanlis! departure, Prince Fahd told the press his talks with the 
Greek prime minister were positive for both countries. “e also said that both sides 
agreed to increase the exchanges of visits by officials from both countries to the 
interest of both the Greek as well as the Saudi Arabian peoples. 
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Possibilities of cooperation between Greece and Saudi Arabia were also examined during 
the talks held by Greek Foreign Minister Yeoryios Rallis and Trade Minister Yeoryios 
Panayiotopoulos with their Saudi Arabian counterparts. 


Among other things the Greek side proposed establishment of a joint enterprise for the 
production of aluminum in Saudi Arabia which will use Greek alumimm oxide. It also pro- 
posed to purchase Saudi Arabian oil under a 3- or a 5-year agreement. This last issue will 
be discussed by Panayictopoulos who remained in Saudi Arabia for this purpose. 


Karamanlis Statement 
AT272025 Athens Domestic Service in Greek 1930 GMT 27 Feb 79 AT 


[Excerpts] The Karamanlis visit to the Arab countries is an unprecedented success. Char- 
acteristic is the fact that our country has received guarantees from Saudi Arabia for 
sufficient quantities of oil to meet our requirements for all of 1979. 


In Damascus, where the prime minister and the Greek delegation arrived at noon, extremely 
important talks are already in progress with Syrian leaders. 


Answering a question by ERT (Greek Radio and Television] correspondent Dhimitris Rizzos, 
on whether he is satisfied with his Saudi Arabian visit, Prime Minister Karamanlis replied: 


[Begin recording] Certainly I am satisfied; first because we were received with gemine 
cordiality, and also because Greece made its presence known in a country which has great 
interest both from the economic and political points of view. Second, I am satisfied 
because we laid the foundations for a broader cooperation in various sectors. In order 
to appreciate opportunities offered, it must be stated that the Saudi Arabian 5-year plan 
amounts to $140 billion, Utilization of these excellent opportunities will depend on the 
joint and organizational ability of Greek businessmen, 


On this opportunity I would like to stress that Prince Fahd impressed me as a person dis- 
tinguished by a sense of responsibility and moderation." [end recording] 


It must be noted that during a last half-hour cordial meeting between Karamanlis and 
Prince Fahd at the airport, the prince assured the Greek prime minister that Saudi Arabia 
decided to allocate 2.5 million tons of oil to Greece. This quantity will meet all our 
country's requirements for 1979. It must also be noted that this quantity is drawn from 
Saudi Arabian security stocks because all of this year's increased Saudi oil production 
has already been allocated, 


As stressed by diplomatic observers, this fact alone indicates the change of climate in 
favor of Greece achieved by Karamanlis through his talks in Riyadh. His visit is con- 
sidered as opening prospects for a broader cooperation between Greece and Saudi Arabia 
in many sectors. The same spirit is expressed by the text of the joint statement issued 
after the visit. 


PASOK'S CENTRAL COMMITTEE MEETING COMES TO AN END 


AT271547 Athens TO VIMA in Greek 27 Feb 79 p 1 AT 


[Text] PASOK will intensify its struggle against the right wing both inside and out of 
the Chamber of Deputies and will proceed toward formation of a mass and battleworthy 
organization in order to respond to its increased responsibilities in its march toward 
authority. 
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These are the two basic resolutions of the 3-day meeting of the Central Committee which 
ended Sunday night with approval of Papandreou's political recommendation and the move- 
ment's organizational policy. The texts of decisions approved by the meeting on the 
movement's line, its organizational policy, the struggle of workers for their demands 
as well as of the resolutions on Cyprus, the Iranian revolution, the Chinese invasion 
of Vietnam and others, will be published during this week. 


Various recommentations submitted during the meeting by members of the Central Committee 
(on organizational problems, on reorganization of parliamentary work through creation 

of a coordinating organization and others) were left pending for study and further 
consideration by the chairman and the executive office. The Central Committee will meet 
again within the next three months, that is, at the latest, by the end of May. 


Generally this meeting of PASOk's Central Committee is considered one of the most fruitful 
and creative meetings in respect of both its resolutions as well as the search for solu- 
tions and the dialog conducted during its sessions. 


All members of the Central Committee spoke--some of them two and three times--expressing 
their views both on the movement's policy as well as its organizational problems. Most 
also spoke on the question of expanding the movement among the masses in both its 
forms--affiliations of politicians from other areas and the opening up of the movement's 
organizations, and they expressed different views and reservations. Certain members 
supported the view that the movement must direct its efforts toward its acceptance by 

the "masses" and not at the summit. Others requested that no obligations should be 
undertaken for inclusion of affiliating personalities within PASOK's slates in the next 
election. Others stressed that the cases of personalities requesting affiliation should 
be very carefully examined because they could "possibly create problems for the movement." 


In conclusion they all agreed that the line of taking the movement to the masses is 
correct and that the “open doors" policy is proper always under the prerequisite--as 
stressed in the chairman's address--that the movement's principles are observed. 


Severe criticism was directed against members of the Central Committee and against the 
Executive Office over their handling of the municipal election and other issues, as well 

as against the parliamentary representatives of the movenient, who were requested to 

present a more lively and systematic opposition to the govarnment's antipeoples legislative 
measures. 


Leading personalities of PASOK stressed that the different views expressed on tactical 
issues demonstrated the vitality of the movement and confirmed its ideological cohesion 
and the efforts to protect and strengthen it further. 

I VRADHINI ON GREEK, TURKISH RELATIONS WITH ARABS 

AT271700 Athens I VRADHINI in Greek 27 Feb 79 p 1 AT 


(Editorial: "Greece-Islam"] 


{Text] Criticism was from within. A Turkish professor, a commentator, wonders about 

the activities of Greece in the Arab world and about the ties it is creating by contrast 

to Turkey, whichhas managed to isolateitself from the Islamic world. The Turkish commentator 
compares Ecevit's policy with that of Karamanlis and he does not hide his disappointment 
because his country's governments think of the Arab countries only when they need oil. 
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With bitterness he also recalls the recent Greek-Libyan agreement, the establishment 
of a Greek-Arabian bank, the cancellation of the Famagusta-Syria ferry and other examples. 


This is really the truth. Turkey, an Islamic nation exerts absolutely no influence 

on the Islamic world. Why is the Turkish professor wondering? Greece exerts no magic 
influence over the Arab world, Greece is simply sincere and it has proved this sincerity 
with actions, Greek policy toward the Arab countries is based upon mutual respect and 
friendly support, This friendship is not only for moments of need but it is a permanent 
and unshaken friendship. Greeks are welcomed willingly and with trust in these countries. 
The same is the case with Arabs in Greece, 


However the secret of Karamanlis' Arab policy lies elsewhere. Friendship with the 
Arab world is not only traditional and established, it has practical applications, it 
is useful and beneficial to all, It is a policy of cooperation, 


The Arabs know that they will benefit from the Greeks and the Greeks believe in Arab 
response, Mutual benefits are many and different: commercial, political, economic 

and cultural. Greece is now a developed country and it can offer all sorts of assistance 
to the Arabs. Greece is the closest European country. Greece is a country of progress, 
internal calm and security. Foreigners appreciate and respect it. Greece has been 

and remains firm in its friendships. As a member of the EEC it will become the 
threshhold of the Comminity, the first European country close to the Near and Middle 
East. 


What can present day Turkey offer by comparison to all this? Can it offer its internal 
chaos? Can it offer its economic bankruptcy’? Or could it offer the high-handedness of 
its officials? Do they think that the Arabs are idiots? 


What confidence could Turkey inspire at a time it acts unjustly toward its neighbor, 

when it meets the Greek hand of friendship with the barrel of a gun, at a time when it 
violates the principles of international law and disregards the resolutions of international 
organizations? Could there be a divelopment of ties of friendship and cooperation with 
such a partner? 


Instead of complaining about Turkish isolation, however, the Turkish professor would 

have been more patriotic if he convinced the Turkish officials that what Turkish interests 
dictate is a restoration of good relations with Greece, conciliation, solution of all 
problems and cooperation between the two countries in all sectors, It is then that with 
Turkey as a friend and collaborator of Greece that its relations with the Arab world 

will gain a new dimension, 


JAPANESE TRADE DELEGATION CONTINUES ITS CONTACTS 


AT271505 Athens Domestic Service in Greek 1230 GMT 27 Feb 79 AT 


[Text] The need for more purchases of Greek products, particularly tobacco, cotton, 
raisins and tomato pulp, by Japan was referred to by Deputy Trade Minister Ioannis 
Dhimopoulos during today's meeting with members of the Japanese trade delegation now 
on a visit to Athens for exploring prospects for Japanese investments in Greece, 
Dhimopoulos also referred to the inequality in the trade balance between the two 
countries which is at the expense of Greece, 
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He stressed it would be extremely useful for both countries if investments were under- 
taken in Greece because with its imminent accession to the EEC and its excellent 
relations with the countries of the Middle East and North Africa it creates favorable 
conditions for the development of large-sc2le economic and trade activity in an area 
of 250 million people. 


Members of the Japanese delegation stressed that from their contacts so far they have 
established that there are favorable prerequisites for investments in our country which 
will be carefully studied. 


The Japanese delegation was accompanied by the Japanese ambassador to Greece, Shigeru 
Tokuhisa and by Trade Attache (Suzuki.) On Thursday the delegation will visit Salonica 
for an exploration of the market there. 


NEW AMBASSADOR FROM CYPRUS ARRIVES IN ATHENS 
AT211940 athens Domestic Television Service in Greek 1900 GMT 21 Feb 79 AT 


(Text] The new ambassador of the Republic of Cyprus to Greece, Dhimos Khatzimiltis, arrived 
at 11350 today. At Ellinikon airport the new Cyprus ambassador, who is replacing Nikos 
Kranidhiotis, who retired from active diplomatic service, was received by the chief of 
protocol of the Greek Foreign Ministry, Ambassador Grigoriadhis, andmembers of the Cyprus 
Embassy. 


Khatzimiltis has been transferred to Athens fromthe Cyprus Embassy inMoscow where he served 
for 9 years. He was born in Limassol 50 years ago and was one of the leading personalities 
of the Cyprus liberation struggle. After independence and before his appointment to 
Moscow, he was a member of the Cyprus delegation at UN headquarters in New York. 


(Begin Khatzimiltis recording] I truly feel deep emotion because today I am in Greece 

as the representative of Cyprus. For Cypriot Hellenism, Greece is the most basic and 
primary support for its physical and national survival. I Wing a message of love from 
the people of Cyprus to the people of Greece. I also express the gratitude of the 
government and the people of Cyprus to President Tsatsos, Prime Minister Karamanlis, to 
the political world and to the entire Greek nation, for what they have offered to Cyprus. 
{end recording] 


BRIEFS 


MISSILE BOATS--The first of six Combattante IlI-type missile boats that are being built 
in Greece will be launched in August. The additional missile boats will be launched every 
4 months, while the last one will be delivered to the navy in August 1981. Deputy 
National Defense Minister Avraamidhis was told this yesterday while being briefed on the 
missile boat construction program. The six new missile boats that are being built in 
accordance with plans from the Cherbourg Shipyards, which has given Greece the right to 
construct them, will be similar to the fow missile boats the navy already has on hand. 
The only difference will be that the new boats will carry guided missiles of the Penguin 
type made in Norway, instead of the Prench Exocet missile which the previous boats carry. 
{Text] [Athens Domestic Service in Greek 0500 GmT 8 Feb 79 AT] 
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NATIONAL ASSEMBLY APPROVES FISCAL 1979 DRAFT BUDGET 
TA271525 Ankara Domestic Service in Turkish 1500 GMT 27 Feb 79 TA 


(Text] The National Assembly has approved the 1979 fiscal year draft budget with 228 
votes in favor and 215 votes against. 


Justice Party Bursa Deputy Yilmaz Ergenekon, RPP Ankara Deputy Altan Ogmen, National 
Salvation Party Malatya Deputy Recai Kutan and Nationalist Action Party Konya Deputy 
Agah Oktay Guner addressed the National Assembly today on behalf of their party groups. 
Finance Minister Ziya Muezzinoglu replied to these speeches on behalf of the government. 
After another two individual speeches, the 1979 fiscal year draft budget was approved 
with a vote taken by role call. 


Speaking after the announcement of the result of the voting, Prime Minister Bulent Ecevit 
thanked the National Assembly. 


It was decided that the National Assembly will be in recess from 6 to 21 March in accordance 
with a proposal of the Consultative Council. 


GENERAL EVREN ANSWERS CRITICS OF MARTIAL LAW COMMAND 
TA272012 Ankara Domestic Service in Turkish 1600 GMT 27 Feb 79 TA 


[Excerpts] Chief of the General Staff Gen Kenan Evren said: Martial law commands are 
not tied to the coordination chairmanship as certain circles claim. In fact, no command 
can be tied to an authority lower than itself ir rank and seniority. Evren said that 
neither the military services coordination chairnuanship nor any other authority interferes 
with the legal duties of martial law commanders. 


In a statement he issued in Ankara today, Evren recalled that various publications and 
statements both in favor and against martial law commanders have been issued since martial 
law was declared. Evren said: The claims which are being made against the commanders 
generally focus on the following points: Martial law commanders have no authority and are 
unable to perform their duty because they are tied to the coordination chairmanship, which 
is established in the prime minister's office and which is illegal; certain outside forces 
have influenced the election of military prosecutors and judges appointed to these 
commands+-seven of these judges are considered dangerous [sakincali] personnel and one 
military judge has accepted a bribe, is a gambler and has been known as a leftist; martial 
law commands are very lenient and have not yet arrived at the root of anarchic incidents. 


Until now we have preferred to remain silent, believing that all these baseless accusations 
would come to an end and because we did not want to create a controversy. However, it was 
considered necessary that I personally reply to these unjust and unnecessary accusations, 
which are directed against these honest and diligent commanders and judges who have 
honorably served in the various ranks of the Turkish armed forces and whose hearts are 
filled only with the love of the country and the nation, and which are still continuing--as 
we observe with grief--and thus we can enlighten the honorable public on this subject. 


Martial law commands are not tied to the coordination chairmanship as certain circles claim. 
In fact, no command can be tied to an authority lower than itself in rank and seniority. 
Evren pointed out that no authority can order such a tie which is against military 
traditions and the laws and that it is definitely impossible for these commands to execute 
such an illegal order. 





VII, 28 Feb 79 T 2 TURKEY 


Recalling that the provision that in the event of a declaration of martial law in various 
areas or in the whole country, cooperation and coordination among martial law commands are 
to be provided by the prime minister's office is included in the 5th article of Law No 
1402, Evren said that the 6th article of the same law states that the martial law 
commander is responsible to the prime minister due to the duties and authority granted 

to him in this law. 


Evren recalled that the 1lth article of Law No 1402 clearly acknowledges that judges and 
prosecutors to be appointed to martial law commands are elected by a three-man council 
consisting of the legal adviser of the General Staff's office, the National Defense 
Ministry military justice affairs chief and the Military Justice Inspection Council 
president. Evren said that this three-man council convened on the night of the 25th of 
December 1978 when martial law was declared, worked until the morning and elected the 
above-mentioned judges and prosecutors, Pointing out that special care was taken not 
to reappoint to the same duty, judges and prosecutors who were appointed during previous 
martial law periods and whom certain circles have acted against, Evren said that allega- 
tions to the effect that seven of the military judges elected are dangerous and that one 
military judge has received a bribe and is a gambler are completely false, Evren asked 
the initiators of these claims to speedily give the evidence in their hands--if they 
exist--to the pertinent authorities, 


MARTIAL LAW COMMUNIQUE SCORES STUDENT DISORDERS 
TA271249 Ankara Domestic Service in Turkish 1000 GMT 27 Feb 79 TA 
(Communique No 8 by the Erzincan and Sivas Martial Law Command] 


{Excerpt] 1, It has been observed with satisfaction that our citizens have, up to now, 
abided by the martial law requirements in the provinces of Erzincan and Sivas, However, 
it has also been observed with regret that since the beginning of the second semester 
there have been attempts to create actions aimed at limiting or preventing educational 
freedom, With a s.ew to preventing such actions, we find it beneficial to remind our 
citizens of the following points within the framework of the principles mentioned in 
our Communiques No 2 and 4; 


A. Those who organize any kind of action aimed at limiting or preventing educational 
freedom, those who distribute pamphlets to this end, those who write graffiti on walls, 
pavements and streets and hang posters and those who protect, provoke or encourage them 
within the Erzincan and Sivas Martial Law Command region; and B, The teachers and 
directors of educational institutions who do not exert any efforts by using their legal 
authority to prevent the creation of such an atmosphere, who--in the event of incidents-- 
fail to take the necessary measures, who prevent others from taking the necessury 
measures or who do not inform the security forces on time upon realizing thet the 
measures taken will not prevent the incidents and who either fail to inform on or hide 
those who have participated in incidents, will be prosecuted in accordance with 
Martial Law No 1402 so that students will be able to contime their education in 
educational institutions in a healthy atmosphere, 
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Istanbul Communique 
TA272102 Ankara Domestic Service in Turkish 1600 GMT 27 Feb 79 TA 
[Communique No 16 by the lst Army and the Istanbul Martial Law Command] 


[Text] 1, The Turkish Grand National Assembly has approved the extension of martial 
law for another 2 months, Therefore the prohibitions, measures and warnings included 
in the 15 communiques issued by the lst Army and the Istanbul Martial Law Command 
during the first 2 months of martial law are still valid during this period and will 
be implemented as before, 


2. Following the need felt and in accordance with Law of Associations No 1630, 
associations and similar organizations which have activities within the boundaries 
of the Istanbul province, the federations and confederations formed by these organi- 
zations will have to submit by hand or by mail by 7 March 1979, at the latest, the 
addresses of their headquarters and the headquarters of their branches and the name, 
surname, occupation, home and work addresses and phone number of the titular and 
reserve members of their administrative and control councils, These have to be sub- 
mitted in two copies, one to the Istanbul Governor's Office and the other to the 
Istanbul Martial Law Command, signed by the administrative council chairman of each 
organization, If the headquarters of the organization is located within Istanbul 
province, then the copy should cover all branches and affiliated organizations and 
if the headquarters is outside Istanbul, then the information should include only the 
particular branch, Those who do not submit these statements on time, those who make 
false statements and the administrators of associations which have activities at 
addresses other than those mentioned in the statement will be prosecuted, 


3. It is, without exception, prohibited for associations and similar organizations 

to register members, to collect fees or to collect any kind of donations or help in 
accordance with paragraph G of the 3rd article of Law No 1402, From today, associa- 
tions will have to register members, collect fees or donations and receive help-=- 
under whatever name--in the place which they stated as the headquarters which ad- 
ministers their association, The activities of associations confirmed by the Council 
of Ministers as working for the public on national and religious days will be arranged 
through special permission to be granted by the Martial Law Command based on the 
application to be submitted on time by the relevant association, Those who do abide 
by the above-mentioned prohibitions and measures will be prosecuted in accordance with 
Martial Law No 1402, 


4, In accordance with the special directive previously issued by our command, expert 
units, to be appointed, will start controlling the security measures which should be 
taken in banks within the province of Istanbul on 1 March 1979, 


[Signed] Necdet Urug, General, lst Army and Istanbul Martial Law Commander 
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PORTUGAL 
SPAIN, PORTUGAL FAIL TO REACH FISHING AGREEMENT 
LD272258 Lisbon in Portuguese to Europe 1930 GMT 27 Feb 79 LD 


[Text] The talks between Portugal and Spain on a new fisheries agreement have ended without 
a compromise being reached, The negative outcome of this 4-day round of talks in Oporto was 
announced by the director general of fisheries, Esteves Cardoso, who led the Portuguese dele- 
gation. He stated that the lack of an agreement is bad for both countries, 


The main bone of contention concerns the number of Spanish trawlers to be allowed to fish in 
the 3-12 mile zone off the Portuguese coast. Esteves Cardoso also announced that a final 
meeting of the two delegations would take place today at the Foreign Ministry in Lisbon, but 
at the time of broadcasting we know nothing of the results of this meeting and are not even 
certain whether it has actually taken place. 


Talks Contime 
LD272259 Lisbon Domestic Service in Portuguese 2000 GMT 27 Feb 79 LD 


[Text] The Portuguese-Spanish talks on a fishing agreement to regulate the activity of 
Spanish trawlers in our l12-mile zone, which have been taking place in Oporto, will contime 
tomorrow at the Foreign Ministry in Lisbon. It is hoped that an agreement may be concluded 
tomorrow. 


ITALY 


MINISTER WINDS UP TRADE TALKS WITH JORDAN VISIT 
AU271623 Rome ANSA in English 1530 GMT 27 Feb 79 AU 


[Text] Rome, 27 February (ANSA)--Italian Foreign Trade Minister Rinaldo Ossola flies to 
Jordan tomorrow to wind up a series of visits to the Arab capitals designed to develop and 
promote Italian exports in the Middle East. Ossola will be in Amman for four days. He was 
preceded to the Jordanian capital by Acting Premier Giulio Andreotti, while King Husayn 
later visited Italy. 


The Italian minister will be discussing bilateral economic relations. Trade between the 

two countries is not very extensive because of the smallness of the Arab state, but there is 
a surplus in Italy's (?favor)., In the first 11 months of 1978, Italian imports from Jordan 
totalled three billion lire (about two billion in 1977). Jordan bought Italian products to 
the tune of 63 billion lire (53 billion in 1977). 


Noting the limited extent of trade between the two countries, observers here noted, however, 
that Italy's relations with Jordan should also be seen in the light of the Arab state's 
enormous political importance, 


YUGOSLAV OFFICIALS BRIEFED ON PCI CONGRESS 


LD231429 Milan L'UNITA in Italian 21 Feb 79 p 15 LD 


[Excerpt] Belgrade--PCI Directorate member Comrade Iuciano Barca--who is visiting 
Yugoslavia at the invitation of the League of Communists [LCY]--has had a meeting with 
League Presidency member Comrade Aleksandar Grlickov. During their long talk Comrade 
Barca briefed the Yugoslav leader on preparations for the 15th PCI Congress, It was also 
the occasion for an exchange of ideas on some current issues in the context of inter- 
national relations and also cooperation between the PCI and the LCY. 
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